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Your Investment List 


Should Strengthened Now 


Now—not later on, after the investment market has found 
its stride—is the time for you to undertake the important 
work of pruning your investment list, replacing the weak 
issues with others of greater promise. Alert investors are 
laying today the foundations for future fortunes by acquir- 
ing the securities that may be expected to lead in the recovery 
of investment values. Those who delay may deprive them. 
selves of a major share in the benefits to accrue from the 
ultimate re-establishment of economic stability. 


If you are uncertain as to just what to do—and when to do 
it—if you are fearful, as so many are, of dropping or buying 
the wrong issues, afraid of making an unwise substitution, 
seek competent advice. 


The Financial World Research Bureau will act as your invest- 
ment counsel, lay out your program, supervise your progress, 
and direct each individual action—seeking always to enhance 
your capital and increase your income. 


Continuous Personal Guidance 


The procedure is simple, but effective. You merely register 
with us the complete list of your securities, provide us with 
all the essential data regarding your requirements, objectives, 
and amount of additional available funds, and then follow 
the direct positive recommendations as they come to you. 


The cost is moderate—$100 assures you of a full year of con 
tinuous, personal guidance. Your enrollment today should mark 
the beginning of an indefinite period of successful investment. 


The Financial World Research Bureau 


53 Park. Place 


New York, N. Y. 


Your request for more complete information 
will entail no obligation on your part 
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IN COMING ISSUES 


Time to Buy a Fortune? 


HE financial and economic history of this country 

has been characterized by the recurrence of periods 
which offered the chance to “buy a fortune” at a price 
which in normal times is considered ridiculously low. 
John K. Barnes, former financial editor of Worlds Work, 
has carefully examined the factors existing at the present 
time, and has come to a definite conclusion concerning the 
indicated course of action for investors. The results of his 
study have been summarized in three discussions, the first 
of which will appear shortly. 


The Insurance Stocks 


LTHOUGH the insurance stocks constitute a separate 
field of investment, that field contains numerous 
sub-divisions, and the different members of the latter are 
subject to the influence of different factors. Their per- 
formance is by no means uniform, and distinct lines of 
cleavage exist among the results even now being obtained. 
Discrimination is as essential among insurance stocks as it 
is in any other type of investment, and holders or poten- 
tial purchasers of securities in this field can not afford to 
miss the analysis which is now being prepared. 


An Industrial Contrast 


WO companies operating in the same identical field 

have shown widely divergent results so far this year. 
The accredited leader has just published third quarter 
earnings, which show a decline of 43 per cent from the 
1931 period, whereas the smaller company’s earnings drop 
amounted to only 11 per cent. The stock market seems 
inclined to give more weight to size than to performance, 
however, for we find the large company’s stock selling to 
afford an 8.4 per cent yield as against 8.9 per cent for its 
smaller competitor. Are there other factors in the situa- 
tion which would explain this discrepancy, or is one or the 
other stock considerably out of line with conditions? An 
analysis will appear soon. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y: 


IS A SAVINGS AND LOAN ASSOCIATION ?’’—Is the 
title of a booklet issued by a New York building loan and savings 
association which explains in detail the workings of these institu- 
tions; how they invest your funds by loaning them on bond and first 
mortgage to persons buying or building homes. Send for your com- 
plimentary copy. 


U. S. STEEL AND GENERAL MOTORS—A reliable firm, members 
of the New York Stock Exchange and other leading exchanges, has 
poeens analyses on United States Steel Corporation and General 

fotors Corporation which they will be pleased to forward on request. 
Their stock advisory department is available for the analysis of any 
securities in which you may be interested. 


A SOUND INVESTMENT PROGRAM—Is the title of a booklet 
issued by a well-known investment counselor. Copy upon request. 


GUARANTEED LIFE INCOMES—A new booklet describing Life 
Annuities and the purposes served by this form of investment. The 
booklet stresses the financial safeguards and the Tax Exempt features 
of Annuities as well as the attractive yields therefrom. Copy upon 
request. 


THE NEW INCOME TAX LAW—A summary of information with 
convenient tables of reference with regard to the new income tax 
law has been posgenee for the service of investors by one of the 
largest firms of investment hankers. This pa amphlet includes tables 
for ready reference in determining the methods of operation of the 
income tax under the new Revenue Act. Copy upon request. 


TRADING METHODS—A 24- booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market . 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as — as general sound methods for income and profit building, are 
po! out. 


SECURITY SALESMANSHIP, THE PROFESSION—An interest- 
ing discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet meg yo the advantages for 
both the small and large investor dealing Lots. 


SOME FINANCIAL FACTS—Is the title of a St-oeee booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 


listed securities. 


THE GUARANTY SURVEY—This survey, monthly 
one of the so trust companies in New York, is a summary 0 
business and ancial conditions in the United States and of od 
ditions abroad. It will be mailed to business executives who 
request it on business stationery. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


2 1 
(000,000's omitted) Oct. 19 Oct. 12 On 
Deposits—New York City........... 558 $6,478 $6,543 
Deposits—Outside New York 11,114 11,041 12,593 


Loans on Securities—N. Y. C...... 


Loans on Sec.—Outside N. y. C.: 3,606 
tInvestments—New York City......... 1,045 1,034 1,072 
tinvestments—Outside N. Y. O........ 2,249 2,249 2,517 

Total loans and discounts............. 10,632 10,634 13,54) 

Total net demand deposits............ 11,382 11,309 1259) 

Total time deposits........... ee 5,692 5,660 6,418 

Federal reserve ratio (s 61.3% 59.9% 

Federal reserve ratio (N. Y.)...... see 59.4% 58.2% 65.8% 


tOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 
ag omitted) 


Oct. 15 Oct. 8 
New York City..... 39 


$2,495 $2,902 $4,150 


Outside of York City: “13590 1,891 2,489 
A MISCELLANEOUS 


1932 1 
. 22 Oct. 15 Oct. 24 
Daily Av. Crude Oil Prod. (bbls. tb ; 2 159, 150 2,230,000 2,381,250 


Electric Power Output (000 1, 528. 145 1 ‘507, 1,646 ,53 
Steel Output (% of 194% 19%: 28% 
*Automobile Production (U.S.A)... 9,605 11,181 17,301 


*Cram’s Report. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Oct. 25 Oct. 27 Oct. 25 Oct. 27 
86 2g England.. 30% 90% | Coffee.. 4 $0. 05% 
Can. Dollar.91.32¢ 90.00¢ Copper... 
France..... 3.93 3.93 % | Cotton... ‘068 
5.26 Italy...... 51754 | 368 
13.90 Belgium*,. .13.91 13.99 Gasoline... .12 
23.82 Germany...23.77 3.54 Tron.....13.84 16.26 
14.069 Austria..... 14.05 13.75 Lead -03 * .03 
Holland... .40.22 40.59 Rubber. -0346 0454 
26.80 Denmark. . 17.29 21.99 1.70 2.25 
26.80 Norway....16.87 21.99 Silver.... 0.26% 
26.80 Sweden..... 17.26 22.64 Steel. ....26.00 29.00 
49.85 Japan......22.50 49.06 -0310 .0336 
42.45 Argentinat .25.69 -235 .2287 
#12.00 Brazil?..... 7.45 5.95 0.45 0.57 
12.17 6.06 12.12 


*Belga. +tPaper Peso. tPaper Milreis. §December futures. #Ap- 
proximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
ended Same 

‘ ct. week Change 
EASTERN DISTRICT O82 1931 % 
Baltimore & Ohio... 39,498 50,476 -22 
Chesapeake & Ohio. ............- 30,812 33,167 -7 
Cleve., Cinn., Chiceso & St. L. 19,298 21,232 -9 
Delaware & Hudson.........-...- 11,947 15,785 —24 
Norfolk & Western.............. 21,032 25,161 —16 
New York, New Haven & Hartford. 33,243 27,777 +20 
New York Central.............. 47,191 56,355 —16 
New York, Chicago & St: Louis. 12,491 14,509 -14 
Western Maryland. 7,292 -14 
SOUTHERN DISTRICT 
Atlantic Coast Line........ eee 10,659 13,406 —20 
Illinois Central........... 32,540 35,222 -8 
Louisville & Nashville. 21,631 23,737 -9 
Southern Ry. System.......... 30,844 36,557 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,202 6,343 -18 
Chi., Milw., St. Paul & Pacific. .... 26,686 30,819 —13 
Chicago & Northwestern...... han 32,685 39,094 -16 
Great Northern........... 13,489 16,723 -19 
CENTRAL WEST DISTRICT 
Atchison Topeka & Sante 27,441 33,706 -19 
Chicago, Burlington & ae 24,730 28,536 -13 
Chicago Rock Island & A eves 20,426 25,119 -19 
Chicago & Eastern Illinois........ 4,853 5,243 -7 
Denver & Rio Grande Western..... 6,912 7,024 -2 
Southern 20,040 24,846 -19 
25,076 28,425 -12 
Western Pacific... .. nts 4,147 3,964 +.5 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,199 4,347 —% 
7,962 ,530 —16 
Missouri Pacific. ..... 24,104 28,284 —15 
St. Louis-San Francisco........... 13,261 15,393 
St. Louis-Southwestern........... 4,230 4,659 -9 
Texas & 6,470 8,629 -35 


(Compiled from American Railway Association figures) 
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The Financial World was established to diffuse the truth about investments, has con 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Usual factors of influence ignored as stock market awaits election day — Sea- 
sonal business advance begins to falter, but the rise has already carried beyond 
the time of the usual peak — Current reports suggest that rails are “turning the | 
corner” — Second weekly gain in commercial loans, as credit begins to flow to 
business — Price situation mixed, grains weak, other commodities steady 


news was concerned, was the declaration of the 

U. S. Steel preferred dividend in the face of only 
moderate improvement in operations and a report of an- 
other large loss for the third quarter. The obvious impli- 
cation is that the management sees better times not far 
removed, and that election results will not seriously inter- 
fere with trade recovery. Operations for the industry as 
a whole declined fractionally last week to 19 per cent of 
capacity, but orders from the automobile makers are be- 
ginning to come in. The reduction in rail prices, a move 
in line with the times, is expected to have little immediate 
effect, but should result in more business somewhat later. 


Po development of the week, so far as industrial 


The automobile industry has been virtually at a stand- 
still, the 9,600-unit out-turn for the October 22 week bring- 
ing operations down almost to the record low level reached 
latt November. Important reopenings are scheduled to 
occur shortly, but fourth quarter earnings statements 
will probably be the poorest of the current year. Electric 


power output continues to narrow its spread from a year 
ago, the drop for the most recent week being only 7.2 per 
cent as against 16 per cent three months ago. Building 
construction, however, has at least temporarily succumbed 
to seasonal influences and in the third week of October 
slipped back sharply. 


September railroad results in many cases provide grati- 
fying reading, and traffic figures suggest that the improve- 
ment will be continued into October. The 10.4 per cent 
gain in gross (over August) for the first thirty-four roads to 
report appears moderate, but this was translated into an 
increase of 84 per cent in net operating income. The rail- 
roads of the country are now operating on such a low cost 
basis that virtually every dollar increase in gross is trans- 
lated into an equivalent dollar gain in net. Although num- 
erous individual carriers are facing serious financial 
problems, there appears little doubt but that the roads as 


a whole have now passed the bottom of their earnings 
curve. 


4 4 & THE TREND OF MARKET VALUES AND LOANS a aa 


1926 1927.. 1928 1929 1930 1931 1932 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC — . 5 12 — 19 
— = OF ALL 
% — 
| VALUE 
OF ALL 
7 LISTED go 29 
OFFICIAL NYSE. FIGURE 
FINANCIAL 
80 10 21 
2% \ VOLUME OF SALES] 
(VOLUME OF SALES} 
2% NOLUME OF SALES i 6 6 ‘ 
4 4 
— a a 2 


Note: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
rted once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Frnanctau 
atio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed ; the 
e's figures, reported monthly, while the dotted line shows THe Frvanciat WoRrtp's computation of changes which 
ercentage of monthly sales to total number of listed shares is shown by the line ‘“‘ Percentage Turnover in Sales. 
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ter of the year have held few surprises, and their effect 
- upon stock prices has been negligible. The markets, on 
the whole, have been marking time in recent trading sessions, 
with the volume of transactions running at extremely low 
levels and with price changes confined to a narrow range. The 
favorable implication contained in the declaration of the 
U.S. Steel preferred dividend was ignored but, what was more 
important, so was the continued decline in wheat prices which 
brought that commodity to a new low level for many years. 
Politics constitutes the major subject of discussion in financial 
circles, and until the elections are out of the way, next week, 
the markets will continue to be subject to indecision. 


| Dee GS reports covering the results of the third quar- 


The fundamental position of the country’s business appears 
to be such that no matter which way the election goes improve- 
ment will continue. No matter what the election results we 
can not reasonably expect improvement to assume boom pro- 
portions because of the numerous adverse factors still existing. 
Nevertheless, the elimination of the political campaigns will 
mean that greater attention will be focused upon actual 
business developments, and this holds forth promise of im- 
provement in the security markets predicated upon continued 
progress by trade and industry. 


Recent extreme weakness in wheat prices appears due to 
several factors, including the decline in sterling exchange. In 
addition, export demand has been curtailed because of the 
heavy crops this year in countries in Western Europe which 
normally find it necessary to import a substantial proportion 
of their requirements. 


The Federal Reserve policy adopted earlier in the year is 
continuing to bear fruit, as far as expansion of member bank 
credit is concerned. In the October 19 week reporting member 
banks showed an increase of $140 millions in their total loans 
and discounts, which followed a gain of $99 millions for the 
preceding week. The bulk of the recent expansion is to be 
found in addition to the banks’ holdings of U. S. Government 
securities, but the ‘“‘other securities’’ account has not been 
neglected, the increase for the most recent week being $11 
millions. The most encouraging aspect of the situation, how- 
ever, is the continued increase in ‘‘all other’’ loans (comprised 
largely of commercial loans). The inability of business enter- 
prise to secure adequate credit accommodation has, justly or 
not, been held to be one of the most important factors tending 
to retard industrial improvement in recent months. The figures 
now show some relaxation of the stringent loaning policies 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 


Jen. feb. Mar. Apr. Moy June Sept Oct Nov. Dec. 
| 
100 


\ 
aN 


Tue Components: This is an unweighted index of five sensitive series 
of industrial activity; new buil contracts, electric } gg production, 
, Miscellaneous 
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which the banks followed for so many months, the October 19 
increase in commercial loans amounting to $18 millions ang 
the gain for the preceding week totaling $11 millions. This 
change of heart on the part of the bankers has doubtless beep 
due in part to the continued upward trend of deposits, total 
gains for the past two weeks alone amounting to $222 millions, 
exclusive of changes in the Government deposit account, 


It may be all very well for some observers to say that the 
recent drastic decline in the British pound sterling occurred 
because the necessity for a higher level no longer exists, 
but the fact remains that the experiment in ‘‘managed sta. 
bility”’ has not been a success. In any such schemes of man. 
agement, human judgment plays a vital réle, and it is now 
clear that judgment erred in pegging the rate at a point too 
high in the face of general conditions. Theoretically, of course, 
the decline should result in an even greater British advantage 
in the export markets; but on the practical side of the question 
must be placed the fact that a payment of about $90 millions 
is due the United States in December on account of the war 
debts, and a low exchange rate will materially increase the 
burden of the task. Looking at the more favorable aspects of 
the situation so far as it affects world conditions, it is important 
to note that England enjoys a balanced budget, that this js 
the season of the year when sterling normally shows some 
decline, and that following the turn of the year it usually 
works up to better levels. 


With the U. S. Steel preferred dividend now out of the way 
for three months, the financial community is looking forward 
to action by General Motors on November 2 and American 
Tel. & Tel. on November 16. 


With current output by the automobile industry at its de- 
pression low point, it is obvious that tire production has like- 
wise been drastically reduced from the levels which prevailed 
earlier in the year. The tire companies’ original equipment 
business is, of course, conducted at little or no profit, but at 
the present time replacement demand is far below levels which 
would return adequate profits. In one important respect, 
however, the rubber companies are in a favorable position, and 
that is in the matter of inventories. Crude rubber is now 
quoted at around 3.46 cents per pound, which compares with 
the 2.60-cent price which obtained at June 30. Maintenance 
of current levels would therefore eliminate the need for the 
drastic inventory write-downs at the year-end which have 
desiccated earnings in recent years. With respect to sales, 
improvement in original equipment business should begin in 


- December, with replacement demand reviving in later months, 


Activity appears to have been broadening to additional lines 
of light industry in recent weeks, with expansion recently 
reported by manufacturers of furniture and other household 
goods. 


A year ago the railroads of the country were agitating for 
freight rate increases on the theory (which is easily proved) that 
existing rates were too low even in periods of comparative pros 
perity to afford the roads a sufficient return on their invest 
ment. The Interstate Commerce Commission last March al- 
lowed increases on specified commodities; the additional funds 
so realized were placed at the disposal of the Railroad Credit 
Corporation, and the roads continued to lose traffic. ‘It is easy 
to see now that the rate increases were a factor in inducing 


_ further traffic declines, and present expectations are that these 


special surcharges will not be extended when they expire in the 
spring. The trend of railroad rates is downward. Southeastern 
roads are experimenting with straight 2-cent a mile passenge 
rates to stimulate business, and railway executives are under 
stood to be considering either a general reduction in express 
rates or specific reductions. All of which means that gene 
satisfactory railroad earnings will have to await the return of 
more normal traffic conditions, although such things as door 
to-door deliveries and stricter regulation of competing forms of 
transportation should do much to regain a part of their lost 
business. 
(Please turn to page 429) 
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7 set normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 


Threat 
Our 
Currency 


By WILLIAM J. HEALY 
Vice-President, THe FinaNciAL WorRLD 


that proclaims our currency as @ 

standard for the world to follow, 
it would be more becoming that we show 
greater faith in our great Nation. Against 
the forces of world. intrigue, it is true 
that we have prevailed and in doing so 
have gained the respect of the old world 
as well as again becoming the safest and 
surest depository for their gold. 

The flight of gold from our shores last 
October and June was a major factor in 
threatening our gold standard but it 
can not be given the total blame. When 
the required backing for our money fell 
to that dangerously low point because of 
a shortage of eligible paper and gold, we 
had a crisis to meet. It was met success- 
fully, but that exposition of those trouble- 
some factors tells only one side of the 
story. An equally disrupting force is 
found in the fact that we had too much 
money in circulation for which sufficient 
backing could not readily be provided 
because of prevailing conditions in both 
trade and finance. 


Howe won a fight within the year 


Bank Failures Breed Fear 


We do not have to look far to find 
either cause or effect of this unsettled 
state of affairs. They can be summed up 
in very few words. In the months of 
November and December, 1930, we were 
plagued with the suspension of 590 banks. 
In two months the storm subsided to 
return us to.a normal condition, but in 
October it returned with a renewed fury 
when 520 banks failed in that single 
month. There were over 700 more 
failures in the months of December, 
1931, and January, 1932. It is natural 
that with one-quarter of our entire bank- 
ing facilities suspensed not only was trade 
disrupted but an inherent fear was created 
that tended to aggravate the situation. 
Many communities have been left with- 
out any semblance of banking accommo- 
dation and as many others that still have 
these facilities are afraid to utilize them. 
The remaining factor of fear, which breeds 
the dangerous practise of hoarding, just 
about sums up the difficulties. Which of 
these factors places us in this precarious 
Position, or is it all of them combined? 
The answer would establish the means of 
remedying the situation. 

It can not be disputed that we have 
more than enough actual money in circu- 
lation to support our present volume of 
trade, if not twice as much. In the boister- 
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IN CIRCULATION 
c IN BILLIONS OF DOLLARS 


ous activity of 


1929, money in 


BUSINESS INDEX 


circulation that 


year averaged \ 

only about $4 bil- i 

lions. Today we ) 

are using (or is it SUSE ENSION \ } 
abusing?) 140 
per cent as much. from 


money in circula- 

tion was growing less because of the 
greater utilization of checks as a means 
of settlement. This trend is shown in the 
accompanying chart of the years 1928 to 
1930. The bulges at the year-ends con- 
stitute a seasonal and normal condition 
because of holiday trade stimulation. 
Following that dotted line through the 
year 1931 reveals an unusual and danger- 
ous contrast with money in circulation 
mounting a billion dollars while trade 
was declining to the lowest depths in our 
history. 

A less alarming explanation of this 
money expansion could be furnished if 
there were enough evidence at hand to 
show that because of a lack of banking 
accommodation a good portion of our 
population was being forced to use cash 
instead of checks to transact their busi- 
ness. This line of reasoning will not stand 
up under test except to furnish an almost 
negative balance. On the chart is also 
plotted, THe Wortp Index 
of Industrial Production, an unweighted 
average of five component divisions of 
industry but adjusted to seasonal varia- 
tions. The average of the four years 
1925 to 1928 inclusive establish its base of 
100. Taking seasonal variations into 
consideration, we find that in the four 
October months of the years 1925-1928, 
bank debits (checks) showed a weekly 
average of $13.2 billions. It is safe at 
least to say that that amount of turnover 
in checks maintained a business volume 
that is nearly three times as great as that 
of today. The most recent report of bank 
clearings reveals a weekly volume of $5.2 
billions. Therefore, checks payments are 
down to 39 per cent of normal as against 
business being down to 38 per cent of 
normal. That paralleled relationship 
refutes the theory that a lack of banking 
facilities necessitates more money in circu- 
lation to accommodate this anemic 
volume of trade. 

Then where is the money and what is it 
doing? Fancy names or honeyed words 
find no place in ferreting out these facts. 


That money, still over a billion dollars of 
it, is being hoarded and hidden through 
fear. Fear of what? Fear and distrust of 
banks and other regular depositories. 
It is the same type of fear that has 
prompted the bankers of the country 
themselves ‘to create a position of more 
than 60 per cent liquidity in their assets. 
This isolation of the currency from the 
regular channels of trade is about the 
only one real factor that could now 
destroy the value of the dollar that the 
hoarder is so desperately trying selfishly 
to preserve for himself. 


Backing Up Our Currency 


Greater flexibility has been injected 
into the backing for Federal Reserve 
notes by the remedial measures enacted 
earlier in the year which have removed 
all doubt of our ability to maintain 
stability in our currency issues. There 
are still $650 millions in gold certificates 
in circulation that could be retired and 
utilized to inerease Federal Reserve 
notes two and a half times that amount 
if this were necessary or warranted. 
But it is not. To the contrary, if our 
billion dollar hoard were returned to its 
intended function the need for backing 
our currency with Government securities 
or any other means than the gold and 
eligible paper prescribed under the original 
Federal Reserve laws would be imme- 
diately dispelled. It is as if we were to 
starve ourselves to death lest by eating 
we might not have a store of food for some 
future uncertain day. Quoting from 
the Federal Reserve Board’s latest 
monthly review, the following pertinent 
comment on the hoarding craze is found. 

‘*The increase in hoarding has not been 
continuous. There was an improvement 
in the early part of 1931 and again in the 
late autumn of that year after the 
National Credit Corporation was organ- 
ized and bank suspensions became less. 

(Please turn to page 432) 
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GREATLY overemphasized line 
A of reasoning which has been dis- 

proved by the economic readjust- 
ment of the past three years is the one 
which led us to believe that the progress 
of the public utility industry was immune 
to recurring periods of business depres- 
sion. As late as 1930 it was argued that 
an industry which furnished so large a 
segment of our population with a prime 
necessity could not be materially affected 
by depression influences. Just how 
thoroughly this theory has been disproved 
is indicated by the records of the past 
three years which reveal that of total bond 
defaults, approximating two and one-half 
billion dollars, nearly 30 per cent were 
utility issues and of the common shares 
listed on the two principal New York 
Exchanges; less than 10 per cent are now 
paying the same rate of dividend as in 
1929. Two heretofore unstressed factors, 
volatility of industrial demands and 
holding ecempany pyramided capital struc- 
tures, have been mainly responsible for 
this poor exhibit. 


Pacific Coast Utility Dividends 


Examination of the records of utility 
dividend payments shows that of the 
dozen or so companies which have main- 
tained the 1929 rate four are located on 
the Pacific Coast. They are Pacific 
Telephone & Telegraph, Pacific Gas & 
Electric, Pacific Lighting and Southern 
California Edison. Record of earnings 
and present dividend rates are shown in 
the accompanying table. 


—Per Snare Earnincs— Divi- 


1929 1930 1931 1932 dend 
Pacific Tel. & Tel....... $11.51 $7.05 $7.69 *$3.22 $7 
Pacific Gas & El........ 3.52 3.07 2.79 *109 2 
Pacific Lighting. ....... 454 445 446 73.92 3 


So. California Edison.... 360 3.26 248 {2.14 2 
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While the depression has cut into earn- 
ings of all of these companies, particularly 
during more recent months, the electric 
and gas units have been able to maintain 
regular dividends throughout this period 
without drawing upon reserves. 

Conservative management policies, 
type of customers served and operating 
eonditions peculiar to the Pacific Coast 
region appear to be the chief contributing 
factors in enabling these companies to 
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m mos. ended June 30, 1932. 12 mos. ended Sept. 30, 


maintain pre-depression distributions to 
stockholders. All four companies were 
formed during the period 1905-1909 and 
thus when the present depression arrived 
they had behind them a quarter of a 
century of experience in operating during 
good times and bad. While expanding 
steadily through acquisition of additional 
properties during this period, they re- 
mained aloof from the mad scramble for 
operating concerns which marked the past 
decade. They were accordingly able to 
enter the depression era free from the 
handicap of inflated capital structures 
which grew out of property acquisitions 
at high prices and had no material outlays 
to bring such additions up to standard 
operating efficiency. Their relatively 
small fixed charge burden has enabled 
them to counteract lower revenues by 
reductions in operating costs and in some 
instances loss in gross has been matched, 
almost dollar for dollar, by economies in 
operation. This is a characteristic of a 
long established utility enterprise. Costs 
of capital to such companies usually re- 
main unchanged during a depression and 
the management’s fund of experience 
gained in previous periods of economic 
stress is reflected in speedy retrenchments 
in costs of conducting the business imme- 
diately the storm signals appear. 


Reason for Decline in Revenues 


The main reason for the decline in gas 
and electric revenues during the past 
three years is smaller requirements of 
industrial consumers. While the domes- 
tic load has been gradually increased 
during this period, the sharp decline in 
demand from industry has resulted in 
lower gross for nearly all companies in 
this field. This condition has not been so 
pronounced in the Pacific Coast however, 
as the major portion of revenues of these 
companies is derived from sales to resi- 
dential and agricultural users. Due to 
low rates, gas and electricity are more 
widely used in this section by domestic 
consumers and the industrial load is not 
as large, proportionately, as in other 
sections, due to the limited industrial 


tdevelopment. Because of this condition, 


too, unemployment has not been so acute 
as in some of the more highly industrial- 
ized areas, which in itself has resulted in 
curtailment in demands for utility service. 


The Pacific Coast 


Utilities 


Another factor which has favored the 
electric companies operating on the 
Pacific Coast is the abundant rainfall of 
the past two seasons, which has per. 
mitted these companies fully to utilize 
their hydro-electric units which can be 
operated at a lower cost than steam 
plants. The development of hydro- 
electric properties has perhaps been more 
widespread in the Pacific Coast region 
than in other sections of the country due 
to the abundance of water power sites 
and proximity to large consuming centers, 
In the case of Pacific Gas & Electric, 
installed capacity of hydro plants at the 
end of last year amounted to 1,178,477 
H.P. out of a total installed capacity of 
1,688,664 H.P. Installed capacity of 
Southern California Edison is about 
equally divided between steam and 
hydro plants. Recent trends in water 
power generation of electricity is shown 
by N. E. L. A. figures covering the 12 
months ended August 31, 1932. During 
this period 29.4 billions k.w.h. were 
generated by water power, a gain of 7.4 
per cent over the preceding 12 months, 
while amount generated by steam de- 
clined during this period by 15.1 per 
eent. As water conditions in the Pacific 
Coast region remain favorable, there are 
reasons to believe that present low operat- 
ing costs, resulting in part from full 
utilization of hydro plants, will continue. 


Less Depression Effects 


Although the Pacific Coast has been 
visited by the current depression, its 
effects have not been so pronounced as in 
other sections of the country. This is 
borne out in part by the trend in opera- 
tions and earnings of the Pacific Tel. & 
Tel. Last year this company reported a 
loss of but 1.3 per cent in connected 
telephones as compared with a loss for the 
Bell System as a whole of 1.9 per cent and 
a loss for New England Tel. & Tel. of 
11.7 per cent. While recent improve- 
ments reported by the parent company 
have not been as vigorous in the territory 
of Pacific Tel. & Tel. as in other sections, 
this is logical in view of the small loss in 
installations suffered by the company. 

Just what course will be taken by 
directors of these companies in shaping 
future dividend policies will be deter- 
mined by general business conditions. 
In the improbable event that no better- 
ment is in sight after the turn of the 
year, steps may be taken to bring divi- 
dend payments more closely in line with 
current earnings by at least two of these 
companies. Regardless of future divi- 
dend payments, however, which should 
continue to be liberal, this group of com- 
panies is in an inherently sound position 
and the record of the past three years 
and excellent growth potentialities should 
reassure investors whose portfolios 1™- 
clude securities of these Pacific Coast 
‘utilities. 
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What About the Movie Stocks? 


ITH the coming of the bankers, By 1} none of the 1928-1929 box office records 
We of the romance in Holly- A. WESTON SMITH, Jr. has been broken. In the last analysis, 
wood has been foreclosed,” says ; : \ theater admissions are the all-important 
Eddie Cantor in one of his recent whimsi- Associate Editor, {| factor in the determination of earnings. 


eal jabs at the focal point of the motion- 
picture industry, but in this statement he 
probably has summed up the many 
radical changes which have been made in 
the production of movies during the past 
two years. The ax has fallen often and 
heavily, not only on studio expenses and 
star and executive salaries, but also 
throughout the vast theater chains which 
were built up during the heyday of ex- 
pansion. As yet, however, there has been 
no reflection of the economies in the 
earnings applicable to the shares of lead- 
ing amusement companies. All of the 
representative stocks doubled their July 
lows during the recent upturn in market 
prices, but there appears to be no justifi- 
cation for the advance on other than their 
oversold condition. Is a turn for the 
better in prospect for the movie stocks or 
are there further obstacles ahead which 
will defer an early recovery in earnings? 
In either event, what should be the inves- 
tors attitude toward the industry? 


Régime of Recklessness Falls 


Reports from Culver City, Fox Hills, 
Burbank and Universal City, which are 
integral portions of what has come to be 
known as ‘‘ Hollywood,” indicate that the 
régime of reckless spending and unneces- 
sary extravagance has come to an end. 
Gone are the hit-or-miss business meth- 
ods, and in their place are strict ac- 
counting practises which make it possible 
to determine to the last cent the costs of 
production and distribution. New poli- 
cies of film amortization have curbed the 
use of the system which made it possible 
for poor pictures to sap the strength of 
income-producing features. The advent 
and subsequent standardization of talking 
pictures entailed the rebuilding of the 
studio lots, and as a result much of the 
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inefficient and obsolete equipment has 
been junked. Now the producing proper- 
ties are, for the most part, highly geared 
machines which are capable of turning out 
pictures at a greater speed and less ex- 
pense than was ever before thought 
possible. 

The temperament of the screen stars 
and the brashness of directors has not 
been eliminated, but the wave of economy 
which has swept over the studios has 
done much to stifle the power of in- 
dividuals who were supposed to command 
a box office following. Ridiculous salaries 
are a thing of the past, and while some 
actors, actresses and directors are still 
getting high prices for their services, this 
is because their pictures have proved their 
drawing power time and again. The 
motion pictures companies which avoided 
wholesale salary cuts and used some judg- 
ment ‘in retaining their popular stars, 
show a much better record than those 
which adopted drastic and _ ruthless 
methods of economy. 

There is still room for further im- 
provement in the producing division of 
the movies, but it is not here that much 
more can be accomplished for the present. 
A marked increase in the quality of pro- 
ductions has been noted, both from the 
standpoint of technique and plot, but 


And it is in the exhibiting division of the 
business that most disappointments are 
to be found. 

Approximately two years ago there 
were 20,100 theaters in operation with a 
seating capacity of 10,767,411. Of these, 
13,223 were equipped for talkies and 
1,538 for silent pictures. To-day it is 
estimated that only 14,750 are open, the 
balance of 5,350 being closed for lack of 
audiences. Two years ago around 100 
million persons were weekly theater- 
goers, but now less than 80 million pa- 
trons visit the theaters each week. These 
figures mean that the number of theaters 
in operation has declined 12 per cent, 
while the number of patrons has dropped 
about 20 per cent. But, also, during this 
period, box office prices have also been 
subject to reductions amounting to from 
10 to as much as 40 per cent. 


Tactless Taxes 


The troubles of the theater owners have 
not ended there, however, for last June 
the Federal Revenue Act of 1932 cut ad- 
mission tax exemptions from $3 to 40 
cents. The tax of l-cent on each 10 cents 
of the amount paid for admission to the 
movies on tickets costing 41 cents and 
more, made it necessary for many theaters 
to further reduce prices in order to escape 
the tax or to avoid passing the tax on to 
the patron. The Government has prom- 
ised automatically to return the exemp- 
tion to $3 on July 1, 1934, but this means 
21 months more of taxes. This fall 
several state legislatures will consider 
new taxes on the theaters as well as levies 
on film exchanges, and a few cities may 
act on local ordinances to the disad- 
vantage of the movie houses. The cen- 
sor boards and “blue laws’ of some 

( Please turn to page 431) 


COMPARING THE LEADING MOTION PICTURE STOCKS 
Columbia Fox Loew's Paramount Radio- Keith- Universal Warner 
CAPITALIZATION: Pictures Film Inc. Publix Orpheum Pictures Bros. — 
Funded Debt............ $277,204 $54,465,265 $31,880,000 $108,368,000 $61,023,000 $900,000 $99,014,288 
Preferred Stock........... *17,545 s one 143,414 shs. one None 40,214 shs. *103,107 shs. 
Common Stock.......... *167,933 +2,525,560 shs. *1,464,205 $3,187,600 shs. *2,446,299 shs. *200,000 *3,801,345 
EARNED PER SHARE: Yr. to June 25 Yr.to Dec.26 Yr. to Aug.31 Yr.to Dec.31 Yr.to Dec.31 Yr.toOct.31 Yr. to Aug.31 
$4.78 $10.29 $7.91 $5.79 $0.62 $0.66 $6.33 
5.8 4.06 9.65 5.90 1.44 D9.45 2.27 
6 Mo. to 6 Mo. to 6 Mo. to 6 Mo. to 39 Wks.to 
os June 25 —- June 30 June 30 Apr. 30 May 28 
3.10 D1.25 §5.50 D2.62 D$1.73 D2. D2.25 
FINANCIAL POSITION: June 25, 1932 Dec. 26,1931 Aug. 31, 1931 Dec. 26, 1931 Dec. 31,1931 Oct. 31,1931 May 28, 1932 
Current Assets........... $4,374,690 $22,717,731 $39,383,567 $35,728,402 $26,878,694 $8,873,344 $17,662,194 
Current Liabilities........ 1,145,669 16,637,895 7,719,322 29,732,180 9,527,876 2,170,606 11,510,746 
Net Working Capital... ... $3,229,021 $6,079,836 $31,664,245 $5,996,222 $17,350,818 $6,702,738 $6,151,448 
3.9:1 1.3:1 5.1:1 1.5:1 2.8:1 4:1 1.5:1 
NUMBEROFTHEATRES None §955 §200 §1,600 §200 §100 §600 
Dividend on Common Stock None None $3.00 None None None None 
nt Market Price..... 10 3 (Cl. A.) 26 4 4 2 
13% 1% 1% 1 % 
*No par value. Including 2,425,000 Class A and 99,900 Class B no par shares. {$10 par value. §Partially estimated. D deficit. 
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“I'll never get 
anywhere if you 
get any heavier” 


permanency of the 10- 
cent brands is the possi- 
bility of heavier taxes 


ing public, the leading cigarette 

companies publish no figures what- 
ever covering sales volume. The perform- 
ance of the industry as a whole can easily 
be followed by means of Bureau of Inter- 
nal Revenue figures on ‘‘tax-paid with- 
drawals,”’ or what actually amounts to 
sales of tax stamps each month. On the 
basis of those figures, cigarette sales in 
the first nine months of this year were 
about 10 per cent lower than in the same 
period of 1931. The important aspect of 
the situation is the fact that the spread 
from last year’s figures has shown a dis- 
tinct tendency to diminish, and last 
August indicated sales actually ran 
slightly ahead of the equivalent month of 
1931. September’s drop of 3.9 per cent 
from a year ago, while not maintaining 
the gain of the preceding month, com- 
pares with the 10 per cent drop for the 
nine months as a whole. 


ine ute, the ie for the invest- 


The Trend to Cigarettes 


Absence of figures applicable to the 
individual companies makes it impossible 
to estimate the amount of inroads which 
the new 10-cent brands are making into 
the sales of the established 15-cent 
leaders. However, it does seem-inaccurate 
to assign to the 10-centers the credit for 
the increasingly favorable showing of the 
field as a whole, because we find that other 
tobaceo products have also been improv- 
ing their position relative to a year ago. 
Cigars, for instance, were off only 9.6 per 
cent last month as against 16.7 per cent 
for the nine months, and snuff showed a 
decline of but 2.9 per cent as against 8.5 
per cent for the three quarters. The po- 
sition of manufactured (smoking and 
chewing) tobacco was not maintained, the 
4.7 per cent loss in September comparing 
with 4.1 per cent for the nine months. The 
inference is that many former cigarette 
smokers have more recently been aban- 
doning pipe smoking in favor of the more 
convenient (although more expensive) 
form of indulgence afforded by cigarettes. 
. Indications are that the existence of the 
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10-cent brand is possible only under pres- 
ent conditions of extremely low leaf to- 
baeco prices, and any material increase 
in leaf prices in coming months would see 
the disappearance of the new brands, or at 
least would see a substantial upward re- 
vision in their prices. 

The following tabulation is a compari- 
son of selling prices and other items en- 
tering into the two price divisions of the 
popular cigarette field (on the basis of a 
package of ‘‘twenty”’): 


15-Cent 10-Cent 
Brands Brands 


Wholesale list price......... 3.7¢ 9.5¢ 
Trade and cash discounts.... 1.6 1.1 
121 84 
Net to manufacturer....... “61 “24 


Thus the manufacturers of the cheaper 
brands have a gross margin of less than 
21% cents per package to provide for raw 
materials, the paper package itself, over- 
head, whatever advertising is done, and 
profits. It seems safe to assume that 
even those companies which are in a po- 
sition to operate at the highest rate of 


66 7h... 
Spectre Stalks 
the Cigarette Field 


But one threat to the 


efficiency, derive a profit of only a frag. 
tion of a cent per package. 

Thus it would also appear that the 
“big four’? companies would welcome at 
least a moderate advance in tobacco 
prices, which would undoubtedly have 
the result of eliminating the marginal 
producers from the field. The prospects 
for such a development are mixed. To- 
bacco prices have recently shown a firm- 
ness not in evidence for a number of years, 
principally because of the small size of the 
1932 crop, with burly production this year 
estimated at about 25 per cent under that 
of 1931. However, there still exist com- 
paratively large stocks carried over from 
last year, so that further price advances 
will probably not prove phenomenal with- 
in the reasonably near future, at least. 

One more threat to the permanency of 
the 10-cent brands is found in the possi- 
bility of imposition of heavier Federal 
taxes. Always a shining target for legis- 
lators who are seeking additional sources 
of revenue, tobacco barely escaped an in- 
crease of one-sixth in its tax burden at the 
last session of Congress. Such an in- 
crease could be absorbed by the large 
companies without their having to raise 
their retail price above the 15-cent level, 
but an additional cent of tax on each 10- 
cent package would undoubtedly put the 
manufacturers of those brands in the red 
if they attempted to maintain present 
prices. 

On the basis of present indications, the 
conclusion appears warranted that the 
10-centers comprise only a temporary 
thorn to the four leaders in the industry. 
If the situation were otherwise, the large 
companies would probably lose little time 
in putting out cheaper brands of their 
own. As a matter of fact, Liggett & 
Myers already has its 10-cent ‘‘Sunshine” 
(for which it has never sought national 
distribution), but Reynolds, American 
Tobacco and Lorillard have held aloof 
from the low priced field. 


Norman’s Apologia 


HE usually taciturn Montagu Nor- 

man came to life a week ago with a 
statement that chilled market sentiment. 
It so happened, when his remarks were 
headlined in the newspapers in a manner 
to intimate his confusion of mind in refer- 
ence to the world wide economic malad- 
justment, that the financial state of mind 
was equally hesitant in regard to the out- 
look. A thin professional market likewise 
lent itself to exaggerating Norman’s per- 
plexity. 

In such public statements one must 
read between the lines in an effort to de- 
termine the mental processes that lurk 
behind them. It may be that the head of 
the Bank of England was alibi-ing him- 
self for his failure to see far enough ahead 
the problems his government faced. One 


in his position is supposed to have keener 
foresight than the average man of the 
street, and hence to be capable of coping 
with adverse situations in a forehanded 
manner. But he admits these prospects 
were so beclouded that even the Old Lady 
of Threadneedle Street was caught un- 
awares. 

The evidence is plain that Great Britain 
has permitted herself to be outwitted by 
France. Always considered the Gibraltar 
of financial strength, she was forced off 
the gold basis, while her neighbor across 
the channel not only held to the standard 
but was in a position to add to her acct- 
mulation of yellow metal. Possibly Nor 
man is offering an apology for his inability 
to foresee this development when he asserts 
how difficult it is to see into the future. 
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A New Alignment in the Coppers 


industry, as reflected in excessive 

stocks of the refined metal and a 
substantial overproductive capacity com- 
pared with current and prospective con- 
sumption, has not changed materially 
this year. The severe restriction of world 
output by gentlemen’s agreement to 
about 20 per cent of capacity has appar- 
ently brought production moderately 
below indicated demand, and this cir- 
cumstance is favorable to maintenance of 
a more satisfactory price level subject to 
continued withholding from the market 
of the large stocks which are concentrated 
to a marked degree in the hands of a half- 
dozen or more of the leading interests. 
Thus the primary requisite for some 
measure of recovery in the copper indus- 
try is a general improvement in the 
economic situation whereby consumption 
would expand to the point of allowing 
a somewhat higher rate of operations 
and a moderately higher price level. 


Tis statistical position of the copper 


Important Changes 


But other important changes have been, 
and are, taking place in the industry 
which will make necessary for the future 
a different method of study and analysis 
than has served in the past. In former 
years there was a free and open world 
market for copper, with the comparative- 
ly unimportant exceptions of Russia and 
Japan. The former has had a tariff of 
50 per cent ad valorem, and the rate in 
Japan is about 2 cents a pound. Russia 
has always imported copper on balance, 
since its own output has been insufficient 
for its needs. This has also been true of 
Japan in normal times, but in the last 
three years small amounts have been 
exported. 

The break-up of the world copper 
market began last June with the imposi- 
tion by this country of an import tax of 
4 cents a pound. This tariff is sufficient 
to isolate completely and effectively the 
United States market from the pro- 
ducers of other countries, at least for any 
domestic price level up to 9 cents a pound 
or more. In return for this protection, 
the United States mines must give up the 
hope of again exporting any appreciable 
amount of their copper output, and the 
domestic refiners who handled foreign 
ore are likely eventually to lose the 
greater portion of that business since the 
abandonment of the position and status 
of a world industry will stimulate the 
construction of plants in other countries 
a8 soon as there is definite business re- 
covery throughout the world. Further- 
more, the handling of foreign ores and the 
reshipping of the metal to other countries 
involves the rather cumbersome proced- 
ure of bonding arrangements or of pay- 
ing the import tax and later obtaining 
refund upon withdrawals. 
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For about a year, the American 
Bureau of Metal Statistics has not 
reported the monthly copper statistics 
which formerly afforded consumers and 
the general public their chief means of 
keeping in close touch with statistical 
trends within the industry. The previous 
form of these statistics, covering North 
and South America, was well suited to 
former conditions when this unit repre- 
sented almost complete dominance of the 
world industry which had practically no 
national boundaries with which to con- 
tend. 

From now on, however, the United 
States represents a distinct unit by itself, 
which must be appraised on its internal 
statistics of supply and demand. And 
in addition, a further departmentization 
of the world copper industry will be ac- 
complished by ratification of the Ottawa 
agreements. There will thus be three 
main divisions of the industry, namely, 
the United States, the British Empire, 
and the balance of the world. Russia 
and Japan, mentioned before, will con- 
tinue their protected status, but will 
have little influence upon the complexion 
of the industry as a whole. France has a 
trade agreement with Belgium which 
modifies her import duty to give prefer- 
ence to Katanga copper from the Belgian 
Congo, and there is the possibility that 
other similar restrictions in the open 
world markets may transpire through the 
desire of certain non-producing, heavy- 
consuming countries to strengthen their 
established links with important produc- 
ing sources. 

The figures necessary for a satisfactory 
appraisal of the copper industry on a 
statistical basis are not available, but 
certain estimates have been made which 
are believed to be approximately correct, 
and which indicate that world supply 
has this year for the first time in the 
depression been restricted to or below 
indicated consumption. It is estimated 
that world stocks of refined copper at the 
end of September stood at 793,000 tons, 
compared with 796,000 tons at the end of 
August and 799,000 tons at the end of 
July. Thus a definite downward trend 
in stocks has been evidenced, but the 
portion of this reduction which might 
represent building up of inventories in 
fabricating plants instead of actual con- 
sumption can not be determined with any 
definiteness. It is understood that out- 
put in September was about 5 per cent 
greater than in August, and this is per- 
haps the reason for the recent price weak- 
ness following the apparent slowing up of 
the pace of improvement in recent weeks. 

It is expected that the United States, 
for this year, will show production of 
over 330,000 tons and indicated con- 
sumption of slightly less than that 
amount. Supply and demand are ap- 
proximately in balance in this country, 


and the metal stocks are concentrated in 
a comparatively few strong hands which 
will not be inclined to liquidate until 
prices are at least moderately higher than 
at present. These inventories of about 
650,000 tons would undoubtedly prevent, 
or would be used to prevent, the price 
going much if any above 9 cents a pound 
even under the stimulus of a substantial 
increase in demand. The mines of the 
country are being operated at about a 
fifth of their capacity, and every increase 
in prices normally tends to stimulate 
stepping up production to a more efficient 
operating level. The domestic price will 
undoubtedly increase when and as 
consumption expands, but any semblance 
of cooperative restriction in the industry 
to achieve such a result would immedi- 
ately open up the possibility of adverse 
Government action under the Sherman 
Act. 


The British Groups 


The British Empire is still producing 
in excess of its own requirements and. 
will thus be dependent upon some external 
market for disposition of its surplus, un- 
less further restriction is accomplished 
or until consumption expands. The 
balance of the world, which includes 
South America, Mexico, Europe, Asia 
and the Belgian Congo, is producing be- 
low consumptive requirements, but could 
easily expand operations beyond that 
point. 

The logical step following final estab- 
lishment of the British Empire prefer- 
ences will be a conference of the pro- 
ducers representing the balance of the 
world to put their house in order as to 
production quotas and marketing agree- 
ments. Since the British group is likely 
to have a surplus seeking outside markets, 
and may be expected to normally have a 
surplus for a number of years even with 
the price of copper remaining compara- 
tively low, their representatives are likely 
to be included in such conferences. 

The United States will remain the most 
important single national market, but its 
former position of consuming 50 per cent 
or more of the world output has been im- 
paired, at least for the time being, since 
it is estimated that this year it will con- 
sume only about 30 per cent of the world 
total. 

It is obvious that outside of a certain 
reasonableness and informal cooperation 
among the producers, the prime need of 
the copper industry is for general eco- 
nomic recovery to stimulate consump- 
tion. But it is no longer possible to take 
a single view of the industry and apply it 
indiscriminately to all groups of com- 
panies, since the new alignments now 
being worked out make it necessary to 
study the particular features applicable 
to each distinct division of the industry. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 


Bond Movements of the Week Analyzed 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dee. 


THE WEEK IN BONDS 
Arerage 1914-1927 1928 1929 1930 1931 1932 A yerace 
Prices T Prices T 
11.1932 
90 90 
| 
85 > 85 
15 16 
(900,000) 
i HHH 40 
20 20 


KEY: eum Average 40 Bonds. * * * * * Commercial Paper, ==" New Offerings (Daily Average) 


Edited by GEORGE H. 


of the Investment Bankers Asso- 

ciation of America, presented 
some interesting statistics on bond de- 
faults at the annual convention of the 
association which was held last week. 
Colonel Pope stated that 19.4 per cent 
of the foreign dollar bonds, 7.2 per cent 
of the domestic industrial bonds, 5.4 per 
eent of public utility bonds, 3.5 per cent 
of railroad bonds, 1.8 per cent of munici- 
pal bonds (only municipalities of more 
than 30,000 population ineluded in es- 
timate), and 14 per cent of the outstand- 
ing roal estate bonds are in default. 
Some of these estimates appear low, but 
Colonel Pope made the qualification that 
‘‘there have undoubtedly been reor- 
ganizations not technically reported as 
defaults which would make the percent- 
age of defaults of large issues greater 
than recorded herewith.” 

The statistics are admittedly incom- 
plete, especially for real estate issues, in 
which field the defaults have been larger 
than in any other field except foreign 
dollar bonds. The Investment Bankers 
Association’s figures show an estimate of 
about 14 per cent of $6 billions real 


(Or ALLAN M. POPE, president 


estate bonds, or $840 millions, in default. 
However, the estimate covers only real 
estate issues of $500,000 or more. The 
defaults have been very heavy among 
the smaller issues. The total of real estate 
bonds in default in this country is un- 
doubtedly well in excess of one billion 
dollars principal amount. 

Taking the figures given by Colonel 
Pope for the other categories, about $1.5 
billions foreign bonds, $762 millions 
industrial bonds, $896 millions public 
utility bonds, and $420 millions railroad 
bonds are in default. However, the 
president of the Investment Bankers 
Association emphasized the percentages, 
and not the totals. He argued that, in 
view of the world wide depression, col- 
lapse of currencies and foreign exchanges, 
departure from the gold standard by 
many nations, severe deflation of com- 
modity prices and real estate values, and 
drastic reduction in earning power of 
most industries, the record, ‘‘while it 
shows the greatest number of defaults in 
our history, nevertheless, in view of what 
we and the rest of the world have 
been through, emphasizes the compara- 
tive safety of bonds and the care which 


DIMON 


must have been exercised by bankers.” 
It must be granted that the percentages 
of bond defaults for some industries are 
low. However, some qualifications must 
be made. In view of the nature of munici- 
pal bonds, even as low a percentage of 
default as 1.8 (omitting the class of securi- 
ties in which there have been most num- 
erous defaults) is not particularly im- 
pressive. The percentage for the rail- 
roads would be much higher than 3.5 
if it were not for the large advances of 
government funds through the Recon- 
struction Finance Corporation. The 
record of the public utility industry, 
aside from the top-heavy holding coni- 
panies, has been admirable, as a result cf 
the relative stability of revenues. 
Furthermore, although it must be 
admitted that there is much extenuation 
of the bankers’ record in the unprece- 
dented conditions of world wide distress, 
a record of one and a half billion dollas 
in foreign bonds in default is scarcely 4 
very convincing argument for the “care 
which must have been exercised by 
bankers.”” The real estate bond record 
is also a glaring blot on the record of 
American investment banking. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Eastern Utilities Associates.............. 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Connecticut River Power Co. (N. H.).... 
New England Power Association......... 
Westvaco Chlorine Products Corp....... 


1933-62.... 


Amount Interest Offering Yield or 
a. Offered Date Price Basis % 
$1,200,000 A. & O. nie 3.75-4.85 
6,000,000 A. & O. 98 % 5.50 
Call Date 

Amount Price Payable 
Entire 107 Dec. 1, 1932 
Entire 100 Nov. 18, 1932 
$58,500 102 Nov. 25, 1932 


Nore.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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political capitols and trade centers. 
—The Editors. 
By ANDREW A. BOCK, Ph.D. 


Editorial Staff, Tun Financia Wortp 


that the less frequent the name of a 

foreign country appears on the front 
pages of our daily newspapers, the better 
and more stable are its economic, financial 
and political conditions. This maxim 
can without reservation be applied to the 
Kingdom of the Netherlands, that small 
country which borders on Germany, 
Belgium and England and has a total 
population of only one million more than 
the City of New York. 

In the storm of the world depression 
which swept most of the European cur- 
rency systems off the gold standard, 
Holland with only a few other fortunate 
nations kept its currency strongly tied 
to the buoy of the yellow metal, despite 
heavy attacks against the guilder. As 
things stand to-day, the florin appears to 
be immune against all further attacks. 
Gold reserves of the Bank of the Nether- 
lands, according to the last statement, 
were $416 millions compared with a total 
of notes in cireulation of $393 millions. 
No danger is imminent from the side of 
state finances and foreign raids would be 
doomed to failure at the start due to the 
excellent position of the Dutch central 
bank. 


I CAN be accepted as a general rule 


While under the weight of the world de- 
pression, which resulted in decreased 
revenues and increased expenditures for 
all governments, the Dutch state budget 
has shown a deficit since the year 1929, 
the government has drastically curtailed 
expenditures and taken stern measures 
to provide for new revenues. Although 
a balanced budget is not expected for the 
current or following year, the govern- 
ment hopes to attain this end in 1934. 
The same procedure has been followed 
with regard to the budget for the Dutch 
East Indies, which is Holland’s most 
valuable colonial possession and one of 
its principal sources of wealth. 

A survey of the price development for 
the main products of the Dutch East 
Indies, such as sugar, coffee, tea, cocoa, 
rubber, copra and tin, vividly demon- 
strates the severity and the extent of the 
depression in these colonial possessions. 

Owever, business failures have been 
relatively small due to the fact that the 
‘oneerns operating in Holland’s oversea 
Possessions have accumulated large re- 


NOVEMBER 2, 1932 


This is the third of a series of studies 
which Dr. Bock has prepared as a result 
of his recent visit to important European 


The Stability the 
Dutch Guilder 


serves, which enable them to carry on, 
even through a succession of several lean 
years. An example of such reserve 
strength is offered by the large sugar 
producers. In former years raw sugar was 
sold immediately after the harvest. To- 
day, under the restriction schemes opera- 
tive in this industry, the producers are 
under obligation to store their annual 
output for six or more months. It is a 
matter of record that the producing com- 
panies in the Dutch East Indies have 
undertaken the financing of this storage 
business out of their own resources with- 
out resorting to bank loans. 

The agricultural industry in the Nether- 
lands, famed for their dairy products, 
especially cheese, has found its export 
outlets severely restricted through high 
tariffs, exchange regulations and currency 
depreciations on the part of their best 
customers. For the same reason the ex- 
port of tulips and other flowering bulbs, 
a very important item in Holland’s 
foreign trade, has suffered enormously. 
On the other hand, the Dutch farmers 
made tremendous profits during the war 
and the post-war period of Europe’s 
economic reconstruction until the year 
1929. Out of these profits they have 
accumulated substantial reserves which 
will carry them over the present period. 

The Dutch farmer is not burdened with 
large mortgages and the majority of the 
farms are free from debts. The pre- 
dominance of the small and medium- 


v 


sized farm is also heralded as a sign of 
strength. Over 90 per cent of the farms 
are holdings of less than 50 acres and 
over 50 per cent of less than 12 acres. 
Nevertheless, the Dutch farmer at the 
present time clamors for governmental 
action and protection to bring back the 
former prosperity, an attitude which is 
universally prevalent among the farming 
population in all countries of the world 
during bad times. 

Of Holland’s industries probably ship- 
building and the diamond trade have 
been the hardest hit during the prevailing 
depression. These two industries are 
expected also to be among the last to re- 
cover. While some of the larger diamond 
concerns face serious difficulties, this same 
industry had also accumulated the strong- 
est reserves during the preceding period 
of high prosperity. 

Holland’s capital, Amsterdam, is one 
of the most important financial centers in 
Europe. That city immensely enhanced 
its position as a capital market and a 
clearing place for international accounts 
during the war. When England last year 
was forced to suspend the gold standard 
and took with it several of the smaller 
European countries, the Dutch guilder 
stood like a rock, despite strenuous efforts 
from the London market to force it to 
follow the way of the pound sterling. 
This evidence of monetary strength in the 
face of the heavy losses which the Bank 
of the Netherlands suffered on its pound 
sterling balances kept in London, made 
the Dutch guilder one of the currencies 
into which international capital took 
refuge for safety purposes. 

With the exception of the Amstel Bank, 
which for all practical purposes was a 
foreign institution, there have been no 
banking failures in Holland and the 
Dutch banking structure to-day is in a 
very strong and fundamentally sound 
position, with Amsterdam maintaining 
its position as an important international 
money and capital center. 

Dutch dollar bonds outstanding in this 
country enjoy the standing of high grade 
investments. The principal issues are 
about $132 millions in various series of 
the Dutch East Indies. There is further 
outstanding $5.8 millions of a 6 per cent 
issue of the City of Rotterdam. In 
addition, a series of the 1922 6 per cent 
guilder issue of the Kingdom of the 
Netherlands is quoted in New York, 
and the coupons of these bonds are pay- 
able in United States dollars at the cur- 
rent rate of exchange. 


The Pennroad Suit 


T MUST have proven quite a shock to 
the staid old Pennsylvania Railroad 

erowd to hear of the suit which two small 
holders of Pennroad stock brought to 
have a receiver appointed for the com- 
pany. The salt in the wound to the 
sensitive Pennsylvania that this action 
endeavors to accentuate is the nature of 
the charges made. They include mis- 
management, waste of assets, and all the 
other allegations that compose the usual 
applications for appointment of re- 
ceivers. 

In the action brought it is pointed out 
that if the management was independent 
of the road’s present motherly apron 
strings; the company would do much 
better than it so far has done, and that 
this record is not one of which to be 


proud. Yet it is a foregone conclusion 
that the parties inaugurating the action 
are not qualified to assure any greater 
success. Like the rib taken from Adam’s 
side to make Eve, Pennroad was a sector 
extracted from the torso of the Pennsyl- 
vania when it was the fashion to surprise 
security holders with the melons once so 
popular and which did so much to fan 
the fires of speculation. 

But old Pennsy now finds itself in the 
boots of a man who, under the spell of 
love, took unto himself a bride, expecting 
marital happiness all his live-long days 
only to find he had acquired a thorn 
instead of a rose. But that is life. The 
gift Pennsy made to its stockholders— 
for that was how Pennroad was launched 
—has come back to plague it. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Can 4 — 


Stubborn resistance by American Can to 
the general decline reflects a strong 
technical position as well as the supporting 
statements of the president of the com- 
pany, that the canning industry should 
have a much better year in 1933, if it has 
to depend on nothing more than the law 
of supply and demand. A forerunner of 
this improvement has been in evidence 
during the past month. Having omitted 
the usual extra $1 payment, the $4 regular 
is affording a yield of 8 per cent, which 
with these prospects, and a strong finan- 
cial position, makes the stock appear 
promising. 


AMERICAN ROLLING MILL, through 
one of its subsidiaries, is being sued for $3 
millions on charges of violation of the anti- 
trust laws. 


Atlas Powder 4 —_ 


Although still in the red for the first nine 
months to the amount of $78,500, Atlas 
Powder was able to report considerable 
improvement in the third quarter which 
resulted in a net income of slightly over 
$75,000 against a corresponding loss in 
the preceding three months. The com- 
pany has strengthened its financial po- 
sition and has over $5 millions in cash 
and marketable securities, against half a 
million of total current liabilities. An in- 
active issue with small capitalization, it 
nevertheless holds hints of possibilities if 
the actual turn for the better has been 
made in earnings. The showing has been 
poor in the last few years, but its current 
price is only about twice what it was able 
to earn on the average in the five years 
from 1926 to 1930. 


ATLAS TACK has translated a loss in 
the second quarter to a net profit in the 
third, and the total loss for the nine months 
has been reduced from the showing made in 
the same period last year. 


Beech-Nut Packing 4 “B+” 


Making an improved showing in the third 
quarter over a year ago, when $1.05 a 
share earned compared with $1 a share, 
Beech-Nut bids fair to show better than $4 
a share earned for the year. This would 
cover the $3 dividend by an ample margin, 
inasmuch as the company has already 
earned this year’s payment in the first 
nine months with a total of $3.20 a share 
realized. With about one-half of its 
volume of business realized in the chew- 
ing gum and package candy division, the 
variety of its lines (about forty special- 
ties) has maintained a good earning rec- 
ord. With more than $13 a share in cash 
and the equivalent, and the security of- 
fered by the $3 dividend, the yield of 7.5 
per cent may be regarded as liberal. 
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CONSOLIDATED FILM manages to 
keep out of the red, reporting a net profit 
of $685,273 for the nine months. 


Corn Products 4 “B+” 


Third quarter earnings reports are show- 
ing a satisfactory trend toward better- 
ment with Corn Products Refining a con- 
tributor to this evidence; the company re- 
ports 74 cents in the third quarter, which 
not only exceeds the 64 cents a share 
earned in the corresponding period last 
year, but also exceeds the showing made 
in the preceding three months, which was 
63 cents a share. This brings earnings for 
the nine months to the equivalent of $2.03 
a share, and though the full year’s returns 
are likely to fall slightly short of the $3 
dividend requirement, the company’s 
strong financial position leaves little ques- 
tion concerning this payment; this is re- 
flected in the yield of 6 per cent. 


CURTIS PUBLISHING directly reflects 
curvaited advertising expenditures in its 
small net profit of $150,557 for the third 
quarter, which compares with a net of over 
$2 millions in the preceding quarter, and of 
nearly $3 millions in the same quarter last 
year. 


Drug Inc. 4 “C+” 
Despite the circulation of rumors intended 
to convey the impression that Drug Inc. 
would declare the regular dividend pay- 
ment at the November 2 meeting, the 
stock has acted to the contrary in increas- 
ing the yield to nearly 13 per cent. Hav- 
ing covered the dividend requirement in 
the first half of the year by the narrow 
margin of 19 cents a share, this was reason 
enough to doubt the continuance of pay- 
ments, but when the difficulties of its re- 
tailing subsidiary were aired, aggressive 
selling brought down the price. A good 
portion of this selling is attributed to 
British interests, although the recession- 
ary tendencies were rather broad, with 
wide breaks occurring in the bonds of 
United Drug. A new company is being 
organized under the name of Liggett 
Company, Inc., to supplant the present 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Briggs & Stratton....... C+toC 

Electrical & Musical Ind.C toD+ 
Loose-Wiles............ B toC+ 
Trico Products.......... B toC+ 


retail subsidiary, a move which had earlier 
been threatened if the landlords did not 
revise rents and lease contracts. The 
growth of the cut rate drug stores, coupled 
with general conditions, have reduced. 


sales by $20 millions annually. 


DU PONT shows greater independence of 
income from its General Motors investment 
by reporting 13 cents a share exclusive of 
this income in the third quarter, against 
only 4 cents in the second quarter on the 
same basis. 


Eastman Kodak 4 “R” 


Strength in Eastman Kodak shares ae. 
companied the statement of one of the 
company officials that they would be able 
to show net for the year at least compar- 
able to that of 1931. Considering the 
semi-luxury character of Eastman’s line 
of products, this would indeed prove a 
very satisfactory showing for a year bur- 
dened with adverse general conditions, 
for the company earned $5.78 a share last 
year, thus affording ample coverage for 
the present $3 dividend rate. Continued 
improvement has been reported for the 
last three months? and if a fair holiday 
trade is realized confirmation will be 
given to the market’s method of express 
ing stability in the dividend, with the 
yield afforded only 6 per cent. 


FEDERAL WATER SERVICE is still 
struggling with diluted earnings, with only 
48 cents a share earned for the class A 
stock in twelve months ended August 31, as 
against 79 cents in the period ended July 
31 and $2.58 a share in the preceding year. 


General Baking 4 “Ct” 


Although still making a better compar 
tive showing than the majority of its 
competitors, General Baking can not help 
but mirror the competition in an industry 
that is overcrowded. The report for the 
42 weeks to October 15 reveals a net 
profit equivalent to $1.55 a share, or just 
about enough to meet dividends needs 
for three quarters of the year. The period 
reported for is somewhat longer than this, 
and allows only ten more weeks in whieh 
to make up the difference of 45 cents 
pay the dividend of $2 entirely out d 
earnings. In the most recent 15 week 
earnings were 45 cents a share, and i 
maintained at this rate earnings wo 
not amount to more than 30 cents in the 
remaining weeks. The average earnilg 
for the latest period at the stated amoul! 
of 3 cents weekly indicates that on‘ 
yearly basis, about $1.56 a share is about 
all the company could show. The markt 
feels pretty much the same about it, # 
at prevailing prices the yield of 145% 
cent labels the payment as having its ® 
certain qualities. 


THE FINANCIAL WORLD 


H 
cA 
= 
LoS 
Pe 
a 
| 
| 
| 
| 


— 


ama = 


GENERAL ELECTRIC'S poor showing 
in the third quarter, with only 7 cents a 
share earned, was taken with keen disap- 
pointment, although only 6 cents will have 
to be earned in the last quarter to cover the 
present annual dividend of 40 cents. 


General Motors 4 “C4” 


Facing the problem of making an import- 
ant dividend decision, General Motors’ 
directors are divided into two contingents. 
One group prefers the preservation of the 
present strong financial position rather 
than depleting it by a current payment, 
while the other faction feels that with 
cash and equivalent $82 millions greater 
than in 1929, a more liberal attitude 
should be taken despite an operating 
deficit of $4.5 millions in the third quarter. 
The best guesses incline toward a com- 
promise. Having earned only 8 cents a 
share so far in the first nine months of the 
year, the last quarter offers little promise 
of betterment. Last year the corporation 
had $2.08 a share in the first nine months, 
but extraordinary charges against foreign 
exchange losses brought the year’s total 
down to $2.01 a share. Eliminating these 
charges, an operating profit of around 35 
cents might have been shown, but as bad 
as the closing days of 1931 were, this year 
will very likely be worse. After the loss 
of 16 cents a share in the third quarter is 
supplemented by the results in the last 
three months, the dividend decision will 
reflect the view taken of the outlook more 
than present encouragement if the pay- 
ment is reduced rather than omitted. To 
pay the present rate involves an outlay 
of $43.5 millions annually, which is visit- 
ing the penalty of earlier day capital ex- 
pansion rather heavily upon the leader of 


_the motors in these trying times. To 


maintain the dividend for the year would 
mean that a deficit in the neighborhood 
of $40 millions would have to be con- 
tended with for the year 1932. 


GENERAL REFRACTORIES can not 
cope with the slackness of orders coming its 
way, and the net loss of $251,047 in the 
third quarter is slightly greater than the loss 
in the second three months; this compares 
with a small profit at this time last year. 


Gulf States Steel 4 “D+” 


September proved to be the turning point 
for Gulf States Steel, and for the first time 
in a year a net profit was shown in that 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Il.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


month. The rate of October shipments, 
with the sheet mill operating at full time, 
will likely find no immediate interruption 
in this improved trend. Notwithstanding 
these gains a net loss of $112,426 was re- 
ported for the third quarter, but that 
represented a considerable reduction from 
the loss of $215,456 shown in the second 
quarter. For the nine months period the 
loss this year has been $472,078 against 
the larger loss of $783,219 in the corre- 
sponding months of a year ago. Reduced 
costs are only partially the cause for the 
better showing, which can be attributed 
more to a change in the type of products 
and the realization of benefits from the 
diversification program started several 
years ago. Tonnage from new products 
has been offsetting losses from older lines 
to an increasing extent in each of the past 
several years, and with the return of nor- 
mal business, earnings should be in line 
for sharp stimulation. 


HERSHEY CHOCOLATE reports an 
improved showing in the third quarter over 
the second, with $1.48 a share earned against 
$1.01 a share. 


Howe Sound 4 | 


‘Affected by the sluggishness of metal 


prices, Howe Sound, one of the few in the 
metal group still paying a dividend, re- 
ports a net loss of $83,241 after taxes and 
depreciation, but before depletion, in the 
third quarter. Having experienced the 
much smaller loss of only $6,114 in the 
preceding quarter, and a profit in the first, 
the results for the nine months come to a 
net loss of $66,034. The company pro- 
duced no copper in the second quarter, 
which policy was {maintained in the third 
quarter also. Production of other metal 


was also curtailed, with lead output 
amounting to 15,317,876 pounds; zine, 
3,713,615 pounds; silver, 542,137 ounces, 
and no gold. In the second quarter, lead 
produced was in excess of 20 million 
pounds; zine, 7.6 million pounds; silver, 
692,915 ounces, along with 11 ounces of 
gold. Unless an early improvement is 
shown, the stock will likely fall into the 
non-dividend paying class. 


KIMBERLY-CLARK was just able to re- 
port a small profit, 3 cents a share, in the 
third quarter, the same as in the second 
period, as a result of a 27 per cent drop in 
net sales for the September quarter. 


Lambert 4 “CH” 


Lambert last week contributed to the de- 
cline in the drug stocks in reacting to a 
yield of nearly 12 per cent. The uncer- 
tain status of its dividend was empha- 
sized by the third quarter report showing 
net of only 85 cents a share, or 15 cents 
short of dividend requirement, whereas a 
year ago $1.53 a share was earned. The 
fact that earnings of $4.28 a share for the 
nine months already cover the full year’s 
dividend requirement, does not temper 
the uncertainties that had been communi- 
cated to this issue because of the dwin- 
dling earnings and the keen competitive 
conditions in the trade. At the present 
rate of earnings, Lambert should be able 
to show about $5 a share for this year, de- 
pending upon adjustments made at the 
year end, but the decline from the $8.10 
a share earned last year has become more 
acute in recent periods, which will un- 
doubtedly be the basis for determining 
upon the amount of dividends that can 
corfortably be paid when the directors 
meet next. 


LILY TULIP’S narrowing coverage for 
dividends, with $2.05 a share, against $3.15 
for the year ended September, has resulted 
in the stock selling around low levels of the 
year. 


Loose- Wiles 4 “C+” 


Abrupt weakness cropped out in Loose- 
Wiles, following the report of earnings for 
the third quarter, which were reduced to 


23 cents a share from 55 cents in the pre- 


ceding quarter, and 61 cents in the same 

quarter of last year. For the nine months 

net profits of $978,753 (after taxes, de- 
(Please turn to page 431) 


THE FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 
Current Future Current Future Current Future 
ear Ago ‘Year Ago car Ago Present 


GAmusements ...... 
@ Automobile, Passenger AN) 
Automobile,Commercial 
GChemicals .........D 
QCoppers...........0 
Farm Equipment. . . . 
Fertilizer. .........0 


Nore: No changes from last week. 


@ Electrical Equipment 
Companies... . .B 
Leather and Shoes... .B 
QMachinery and Tools . 2 
Merchandisers. ..... .D® 
QOffice Equipment ... B 
@Public Utilities ......D® 


QRailroads ......... 
QRailroad Equipment. . 
QTire and Rubber... .. 


@ Seasonal trend. 


ww 


Wwwww 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
be revised as warranted by developments. The left hand indicator shows by its postion above or below horizontal (or neutral), the current status 


of corporate earni 
Present as a base. 


s as compared with their respective positions one year ago. 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


he right hand indicator is a forecast of future earnings, using the 


NOVEMBER 2, 1932 


421 


f 
e 
4 
e 
a 
4 
le P 
1e 
ae 
A 
” 
ts 
ne 
ot 
| 
ome 
I 
ae 
| 
Pac 


SECURITY SELECTIONS 


FOR INVESTORS 


FRACTIONAL PREFERRED STOCKS 


| 


“a ARLIER corporate procedure com- 

monly assigned a par value of 
4 $100 per share to capital stock, 
both preferred and common, although 
there was no particular reason for se- 
lecting this figure other than its facility 
in making computations. Later day prac- 
tice, however, has witnessed a shift to 
fractional par values and more partic- 
ularly to stocks of no par value with the 
result that relatively few common stocks 
at the present time are of $100 par value. 
The latter figure is more general among 
preferred stocks although in this cate- 
gory, also, the recent trend has been 
toward fractional and no par value issues. 
It should be clearly recognized, however, 
that the par value of a given stock bears 
no relation to its investment worth; the 
usual standards of gauging investment 
merit apply regardless of the value as- 
signed to the stock by the corporation’s 
balance sheet. Preferred stocks of less 
than $100 par value offer the smaller in- 
vestor the advantage of rounding out his 
portfolio by including a diversified rep- 
resentation among the sounder issues in 
this group. The following list has been 
prepared for this purpose. 


Coca-Cola through the 
concentration of manufac- 
turing and sales efforts on 
the exploitation of one product has 
established a world wide dominance in the 
soft drink field. Distribution of ‘*Coca- 
Cola”’ covers intensively every section 
of the country and also extends to 76 
foreign countries. In keeping with the 
phenomenal expansion in sales volume, 
earnings have pursued a steady upward 
trend, results last year being approxi- 
mately seven times those reported in 1921. 
Although the greatest increase in con- 
sumption has been coincident with Pro- 
hibition it does not necessarily follow 
that a change in the law would hamper 
the company’s business. Experience in 
other countries has demonstrated the 
fallacy of this argument as sales of soft 
drinks have continued to increase despite 
the competition of alcoholic beverages. 
Despite the prevailing business depres- 
sion, net income in 1931 reached a peak 
of $14 millions, equivalent to $20.28 per 
share of class A stock, outstanding in the 
amount of 691,380 shares. Although 
net for the six months ended June 30 
showed a slight recession from the same 
period of last year, per share earnings on 
the A stock were higher due to the smaller 
number of shares outstanding in the later 
period. Class A stock represents a senior 
obligation in the company’s capital struc- 
ture as there are no bonds outstanding. 
The issue has preference as to assets and 
cumulative dividends of $3 per annum 
and is callable in whole or in part at $52.50 
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Coca- 
Cola 


a share plus accrued dividends. At cur- 
rent levels the issue is selling about five 
points under its call price, to yield 6.3 
per cent. 


Diamond 
Match 


Diamond Match has at- 
tained a dominating posi-_ 
tion in the American 
match industry, and by virtue of its 
established leadership and aggressive 
merchandising policies, has been able to 
maintain its position in a satisfactory 
manner despite the keen competitive 
conditions which have prevailed in this 
industry. Earnings have displayed a 
relatively high degree of stability in re- 
cent years although general business con- 
ditions in the last two years have caused 
a moderate decline in net revenues. 
Results in the first six months of the 
current year were equivalent to $1.75 per 
share on 627,100 shares of six per cent 
cumulative participating preferred stock 
($25 par value). This issue, which is 
a senior obligation, is entitled to cumula- 
tive dividends of $1.50 per share annually 
and participates with the common in 
any additional distribution to a total 
amount of 50 cents after the common has 
received $1.50. At current levels the 
issue yields 6 per cent on the regular 
dividend. 


General 
Electric 


General Electric, while 
suffering from the effects 
of general business cur- 
tailment, has nevertheless managed to 
keep operations in the black, reporting 
net income of $9.7 millions in the nine 
months ended September 30 as compared 
with $30.7 millions in the corresponding 
period of the previous year. This was 
equivalent to $2.72 a share on the special 
6 per cent cumulative stock of $10 par 
value, of which 4,293,000 shares are out- 
standing. Average annual earnings for 
the five years ended with 1931 were 
equal to $12.68 per share, compared with 
annual dividend requirements of 60 cents 
a share. The issue is callable at $11 a 
share and is currently quoted a slight 
fraction above this figure to yield 5.2 
per cent. 


North 
American 


North American Com- 
pany controls one of the 
largest groups of electric 
power utilities in the country, in addition 
to having substantial investments in 
other leading utility enterprises. Ex- 
pansion of the system has proceeded 
along orderly lines, the stock dividend 
policy of the company permitting the 
reinvestment of earnings in plant and 
equipment with the result that the po- 
tential earnings base has been widened 
substantially without an accompanying 
sharp expansion in funded debt. Both 


Philadelphia 


gross and net revenues have shown con- 
sistent annual increases, reaching a peak 
in 1929 from which a moderate recession 
has occurred in the last two years. For 
the year ended June 30, consolidated 
earnings available for the 606,678 shares 
of 6 per cent preferred stock ($50 par 
value) were equivalent to $35.24 per 
share. This issue is redeemable at $55 
and is currently quoted to yield 7.] 
per cent. 


Philadelphia Company is 
one of the principal units 
in the extensive Standard 
Gas & Electric System, controlling an 
important group of public utility proper. 
ties in Pittsburgh and neighboring terri. 
tory. The major portion of the com- 
pany’s revenues is derived from the sale 
of electricity, although natural gas sales 
contribute substantially to the total, 
Record of the company has been satis- 
factory from the standpoint of expan- 
sion and earnings growth, although recent 
results have reflected more acutely the 
depressed conditions in the iron and steel 
industry. However, the balance available 
for preferred dividend requirements still 
shows a very liberal coverage, net in- 
come for the twelve months ended 
August 31, amounting to $10.4 millions 
as compared with total preferred divi- 
dend requirements of $3.7 millions. 
The company has outstanding 491,140 
shares of 6 per cent ($50 par value) pre- 
ferred stock which is currently ,quoted 
to yield 9.4 per cent. While the issue is 
not of as high an investment grade as 
others included herein, maintenance of 
dividends appears reasonably assured, 
and with the advent of more normal 
market conditions the issue should attain 
levels more in line with intrinsic invest- 
ment worth. 


Company 


The Jnvestors’ 
Dlatform 


EFORE the investing public 
ean feel assured of the exist- 
ence of the fullest measures 

for its protection, THe FinaNcIAL 
Wor.p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 
A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 


adoption, a copy of which will be 
mailed to any interested investor. 
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LG’s 
COLUMN 


Tie ‘Forgotten Man” has become 


the object of the tenderest solicitude. 

Politicians refer to him as if they 
just have discovered his existence and, 
assuming him to have been grievously 
neglected, are promising him a millennium 
if he will but favor them with his suffrage. 
Election over, they will promptly forget 
he exists. Who really is the forgotten 
man, is not clearly distinguishable. The 
description of him is rather vague. He is 
commonly supposed to belong to the 
downtrodden, but in this era of discontent 
and general distrust nearly every one 
feels in some way that he has been for- 
gotten, imposed upon, or manhandled 
by some greater power than himself. The 
man with gnarled hands and brawny 
sinews considers himself forgotten when 
he is unable to get work; the tiller of the 
soil thinks he is oppressed when his prod- 
uce fails to realize a profit for his labor; 
the holder of defaulted securities is resent- 
ful over his misfortune; some one is al- 
ways held responsible, and so it runs 
through the whole gamut of life and in all 
walks of human endeavor. From out of 
those doors appear our forgotten men. 
That is the current state of mind, and it 
is being exploited by those selfish enough 
to seek personal benefit from the mis- 
fortunes of their fellow men. The truth 
is that in the general collapse produced by 
imponderable forces beyond human con- 
trol, no one has escaped—either here or 
in any other country. Normaley had 
temporarily forgotten all mankind. It 
had given way to abnormalities, and the 
only corrective for this condition is for 
men to forget their personal grievances 
and work shoulder to shoulder to correct 
it. No happiness or security is complete 
or permanent unless the whole family 
shares in it. The whole population is in 
the same boat, riding the same storm, 
and the only way it can reach the shore 
is by all pulling at the same oars. It is 
by unified efforts that we will find our- 
selves, and not by crooning about the 
forgotten man. 


There can be no particular favorit- 
ism shown the so-called forgotten 
man. His alleviation can come only 
from revival of trade, the rebirth 
of confidence. In that program, 
labor and capital. must mutually 
join. 


N referring to the forgotten man, our 
investors should not be overlooked. 
They are as much entitled to sympathy 
over their plight as is labor or the hard- 
pressed tiller of the soil. The investing 
classes have suffered titanic losses. Not 
only have their fortunes shrunk, but 
their incomes have been sorely depleted. 
Due to the shrinkage of their wealth 
there has occured a corresponding deple- 
tion of opportunities for employment, a 
shortage in demand for what the farmer 
produces, and general business is operat- 
ing in red figures. Unless this situation 
can be corrected it is impossible to extend 
any substantial assistance to the forgot- 
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ten man. If 
capital had 
escaped the gen- 
eral debacle, 
then those de- 
pendent upon 
their labor 
might have 
cause for complaint for being singled out 
for sufferings, but it is the paralysis that 
capital sustained that placed a heavy 
hand on the shoulder of labor. This is 
no time to segregate any particular class 
for special favors. We have tried it with 
the taxpayers’ money. The result has 
not been real relief, but only further 
aggravation of our economic maladjust- 
ment. As Calvin Coolidge pointed out, 
capital must be helped to function again 
normally, as otherwise labor cannot be 
put back to work. To rail against capital 
or to assert that it is the special pet in the 
program now on foot to recover our in- 
dustrial equilibrium is one way of making 
the forgotten man even more forgotten. 
There may exist special reasons for com- 
plaint, just as there are special symptoms 
in illness, but the correction of them 
play no real part in the actual cure. We 
all would be better off to forget our 
troubles and center our thoughts and 
activities on means to recover our pros- 
perity. By getting into that frame of 
mind we would be taking a big step for- 
ward. 


a 


To what extent confidence exerts a 
tonic effect on business is indicated 
in the better feeling that even a 
seasonal recovery engenders. As 
slight as it has been this fall, at one 
time improved confidence succeeded 
in adding at least $15 billions to the 
estimated value of New York 
Stock Exchange shares alone. 


campaign conducted by THE 
FinanctaL for the greater 
protection of investors is apparently 
bearing fruit. Only this week the 
American Arbitration Society, an inde- 
pendent organization that has done very 
good work in arbitrating differences 
between corporations, has worked out a 
plan of composing the differences arising 
between holders of real estate bonds and 
protective committees. In consenting 
to act in the capacity of an umpire in 
disputes, it affords the real estate bond- 
holder an independent tribunal before 
which to bring his complaints and have 
them adjudicated by a disinterested 
authority. This is a step forward in 
ironing out the problems of investors. 
Protective committees which are con- 
ducted with the thought in mind of afford- 
ing real protection for investors without 
imposing unreasonable fees for their 
services will be cloaked with confidence? 
when it is known that they are prepared 
to submit disputes to unbiased and dis- 
interested parties for adjudication. This 
is one of the checks Tue FINANcIAL 
Wortp had proposed as a safeguard 


Recommendations 
for Investment 


We are constantly assisting 
investors in the selection of 
securities to meet their par- 
ticular needs. 


There are now many oppor- 
tunities for investment in 
sound bonds at rates of in- 
come very high compared 
with the average level obtain- 
able during the last decade. 


Our recommendations are 
available on request. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Stocks Bonds 
Cotton Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


|| Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
Members { and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th St. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


POINTS ON TRADING 


and other valuable information for 
investors and traders, in our helpful 
booklet. Ask for K-6. 

Accounts carried on conservative margin. 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. — 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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SERVING 
CROSS SECTION 
OF AMERICA 


Cameras and candy, clothing and shoes, 
electrical machinery and locomotives— 
these products represent only a few of the 
285 industries served by the Associated 
System. 

Geographical areas served are as varied 
as the industries they contain. Twenty- 
six states and more than 3,000 communi- 
ties are numbered. 

If business is dull in some areas, the 
Associated System has others upon which 
to rely. If all industry averages below nor- 
mal, there are 1,189,466 domestic custom- 
ers whose use of electric and gas services 
continues. Associated homes used 6.8% 
more electricity in 1931 than in 1930, and 
6.4% more during the first half of 1932 
than during the same period last year. 


For information about facilities, service, rates, write 
ASSOCIATED GAS & 


ELECTRIC SYSTEM 
61 Broadway New York City 


Cameras and Clothing 
Rochester, New York 


Hi 
Reading, 


tron and Steel 
Johnstown, Pa. 


Glass Bottles 
Terre Haute, Indiana 


Boots and Shoes 
Binghamton, N. 


Washing Machines 
Bloomington, ut. 


Ship Building 
Staten Island, N. ¥. C. 


Locomotives, Erie, Pa. 


| of investors. We have also noticed that 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


against racketeering in the ‘‘ protection” 


a prominent industrial company hag 
arranged to keep its stockholders fre. 
quently informed about any changes op 
developments in its business instead of 
waiting until it is time to issue its quarter. 
ly reports. This indicates that there ig 
changing attitude developing among 
corporations towards their security hol. 
ders. They are beginning to realize the 
amount of good-will that can follow when 
they make of their shareholders real and 
active partners instead of sleeping in. 
vestors. It is such close community of the 
interests that can be made to reach very 


far in reviving the confidence of the De 
investing classes. It is by such fullness = 
of publicity that corporations can pre shi 
vent the exploitation of their shareholders the 
by speculators and manipulators. Pe 
A 
However, it can never be expected lov 
that any coordinated program of its 
maximum investment protection - 
will be voluntarily introduced. It wy 
must have behind it some author- : 


ity vested with the power of im- 
posing its will. The time is ap- 
proaching where this will be fully 
recognized. 


v 
On the Old Trail Again 


HE ‘“‘never again”’ spirit seems to be 
taking hold of our bankers, never 
again so far as venturing out of the sacred 
field of banking. Many institutions in- 
crusted with the avid desire to capitalize 
into profits, business that was not 
directly affiliated with banking but was 
more or less its second cousin, added to 
their organizations such activities as 
security holding companies and the selling 
of securities. All this looked easy enough 
when favorable security conditions pre 
vailed, and in that interim a source of 
additional profits was provided. 
However, there were two sides to these 
ventures and the other side was how these 
new outlets would stand up under ad- 
verse conditions. Then they became 
suckers instead of feeders of earnings. 
They turned out to connections which 
required financial support, and that 
meant a drain on the liquidity of a bank, 
whereas, all the known conservative 
banking principles dictate maintenance of 
liquidity. In a sense it confirms the 
established business maxim that the most 
successful business man is the one who, 
like the shoemaker, sticks to his last and 
lets the other fellow do what he knows 
best without encroaching upon his pre 
serves. 
The banker as a trustee of the deposi 
tors’ money should keep it as liquid as he 
can, as mobile as it is possible, so adjust 
ments can readily be made to ever chang- 
ing conditions. This cannot be done 
successfully when funds are tied up 1 
security affiliates or bond selling branches. 
That fact the banker has discovered, and 
for that reason the trek is back again # 
the first principles of banking. 
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Board Room Brevities 


Or Gossip a Customers’ Man Hears 


‘Honeary is sending Mr. Nickl to the international economic conference—we 


could go them one better and send Mr. Mills instead of our four experts—and by 
the way that new coupé of Ogden’s is a present from Henry Ford. . . . Coca Cola 
would not be against acquiring the litigated Pepsicola to pep up its sales. .. . 
Doughnut tires are taking hold better abroad than here because the roads there have 
more bumps. . . . Richard Whitney of the Xchange has turned over his member- 
ship on the Curb to John McManus of his firm. . . . Our Berlin scout sends along 
the one about the Hitler herring—same as a Bismarck, but the mouth is opened wider 
and the brains are taken out. . . . That squabble about changing the name of the 
Roxy Theater got hotter when they found that Radio City wanted to use the name. 
_,. They are talking a $350 car at the Ford plant. . . . Fagged sales because of 
low priced fags is dragging one of the leaders out with a 10 cent pack but not under 
its own name. . . . You will either have to go to the bank and collect your Christ- 
mas fund this year or pay the check and additional postage taxes. . . . Your Com- 
missioner of Internal Revenue and mine is being sued for a quarter million for return 
of taxes by the Insulls, and young Insull is still drawing down $100,000 a year from 
the old empire. ... 


Tres are sure hard when the Prince of Monaco has to sell his $2 million yacht 
for $1,500. . . . Lambert is losing from $3 to $4 million annually in sales that its 
advertising creates, but are deviated by substitutions made by retailers. .. . 
Mark up Germany’s foreign indebtedness to 26 billion marks. . . . That stadium 
that was never built has none the less cost Henry W. Phelps, prexy of American Can 
$87 grand. . . . The annual budget of the City of New York is twice that of the State 
of which it is a part. . . . Warners had to pay Walter Woolf, singer, $60,000 for not 
fulfilling their contract—business of keeping the wolf away from the door. . . . Just 
as business was getting good for radios in automobiles, the gas buggies get scarcer 
and a new radio set is out for $25 that you can carry around in your pocket. . . 
Rugs that cost Crex Carpet $6.60 to produce are laid down in this country by Japan 
for $3.50. . . . It costs the average railroad $5,000 a year to blow the locomotive 
whistle at grade crossings. . . . American Telephone with a stockholder list as large 
as the population of San Francisco has only 19 directors, while Aviation Corp. of 
Delaware of which Robert Lehman (not candidate for Governor) is chairman had 
65 at the start of the year. . . . The hydroplane that takes off each day right after 
the bell sounds belongs to one of us brokers who commutes that way. . . . The pub- 
lie may get some good motion pictures now that the producers are fighting mad at 
each other with Lasky turning out eight features for Fox on an advance royalty 
basis and Thalberg cutting up a rumpus at Paramount. . . . The libel suit of Otto 
Kahn’s for $250,000 was settled out of court at a discount—$7,500. .. . 


Fottowine the style set in New York City they want to remove Mayor Cermak 
of Chi on grounds that he owned public utility stocks. ... Burroughs Adding 
doesn’t care whose business they go after, for having entered the typewriter field 
they are now putting out cash registers. . . . Twenty-five Brooklyn physicians are 
driving taxicabs—sort of impromptu ambulances. . . . Those old stimulators of 
Alaska Juneau and Eastman Kodak are around town again, so you’ll know why if 
anything starts happening. . . . The echo of Cal Coolidge’s Madison Square Garden 
speech had hardly died down when the American Antiquarian Society reelected him 
to head the organization. . . . General Mills has ordered eleven million biscuit 
cutters from Reynolds Spring to give away with their Bisquicks. . . . If you serve 
water you’re a public utility—if, like an ice company, you freeze it before serving, 
you are not. . . . Did you glance at the charges against surplus in the Davison 
Chemical balance sheet?—Provision for loss in realization of advances to the presi- 
dent and interest thereon, $705,284; and accounts due from former officer, $303,557. 
... Cuba is readying a bill for any one found in possession of illegal firearms to 
be “lined up and shot within 24 hours.” . . . After all his market losses, Charlie 
Schwab had the Melchett Medal for economic achievement pinned on him. . . . 


Tuar half million of Hoover money seeking 214 to 1 had the brokers falling 
over each other trying to get that customer. . . . National Dairy, though having 
trouble making up its mind on its own dividend problem, is putting out a White 
House cake—you pull the strings and it tells you who is signing the lease for the next 
four years. . . . Headlines recently told us ‘‘Stocks Soar’—Aren’t we all? ... 

uction in realty assessments saved R.K.O. $40,000 in the past month. . . . George 
D. Buckley takes Lee Olwell’s place in handling the advertising for National City 
since Lee went publishing Mr. Hearst’s Journal, and Jim Maher, ex- of William 
Randolph’s American, gets a partnership in the firm of Shields & Company... . 
Even if you are interested in prohibition stocks, please do not write to those Exchange 
members, Beer & Company for info—they have nothing to do with it. . . . Coty is 
Writing a big ad campaign to Santa Claus. . . . Reports state that diamond hoarding 
18 gaining favor—you don’t lose the interest on your cash. . . . Do you know that 
Weston Electrical is doing big things industrially with the electric eye? . . . Senator 

rah’s currency plan sounds like 1929—a two for one split. . . . That merger of 
the drug chains is getting ready for your ears. 
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Odd Lots 


Experienced investors know 
the value of diversifying their 
security holdings into various 
classes of seasoned high grade 
issues. 
The conservative new investor 
_ will want to know the many 
advantages offered to both 
large and small investors in 
purchasing Odd Lots of sound 
securities. 
We have prepared an interest- 
ing booklet which explains 
trading procedure and our re- 
quirements. 


for F.W. 549 


100 Share Lots 


John Muir&(G 


Members 
New York Stock Exchange 


New York 
Branch Ofice—11 West 42nd St. 


39 Broadway 


Election 


Rise Coming? 


Send for FREE Bulletin FWO-29 


American Institute of Finance 


260 Tremont Street, Boston, Mass. 


ODD LOTS 


(10-20-50 Shares, etc.) 
ORDERS EXECUTED IN ODD LOTS 
AND 100 SHARE LOTS SECURING 
DIVERSIFIED INVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & CO. 


Members: New York Stock Chicago 
Board of Trade— AU Principal Markets 
STOCKS - BONDS - COTTON * SUGAR-RUBBER- GRAIN 

Brok Servi 
Telephone Wabash 2740 


332 So. LaSalle St. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 

84 months, which with dividends of 5% 

compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1 


GERIAL 


195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
ganized 1885 
Resources over $10,000,000.00 


Rebuilding 


Investments 


Today, the right foundations 
should be laid for rebuilding in- 
vestment estates. An 

rienced, independent, investment 
advisor can help you do this. 


Write for circular 
“Investment Counsel” 


JOHN K. BARNES 
50 Pine Street New York City 
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Terminal Bonds Retain High Standing 


Traces of bonds cover a wide 
‘variety of properties such as pas- 
senger stations, freight stations, 
freight classification and distribution 
yards, bridges in terminal districts, and 
belt lines. However, whatever the nature 
of the property covered by the lien of the 
terminal bond, it is almost always prac- 
tically indispensable and irreplaceable to 
one or more railway systems. The lines 
of a railroad would be almost useless if 
it had no terminal facilities for passengers 
and freight in or near the large cities. 
This is one of the elements of strength of 
the terminal bonds. The other is the 
multiple sponsorship of most of the 
terminal companies. 


The Development of Terminals 


Land commands a high price in the 
large urban centers, and where a large 
number of railroads serve a city, separate 
terminal facilities for each road often 
could not be obtained at any price. Con- 
sequently, joint use of terminals and 
terminal tracks has been a natural de- 
velopment. In some localities (particu- 
larly New York City), the terminal 
facilities are owned by one railroad com- 
pany and are used by other roads under 
lease and trackage right agreements. In 
the Middle West and West, the terminals 
are more frequently owned by a terminal 
eompany, the shares of which are owned 
jointly by several different railroads. The 
outstanding bonds of these terminal com- 
panies are usually guaranteed as to both 
principal and interest jointly and severally 
by the owner roads. Sometimes they are 
also guaranteed by other roads which do 
not have an equity interest, but which use 
the facilities of the terminal company. 

The value of the mortgage liens of 
terminal bonds varies with a number of 
different factors, particularly the time 


at which the property was acquired or 
built. Some companies which date back 
many years acquired land and erected 
buildings at low cost; consequently, their 
capitalizations are small in relation to the 
present value of the properties. Others 
which were organized or expanded during 
the years of high prices for land, building 
materials and labor have capitalizations 
which appear somewhat high on the basis 
of present values.- However, in cases 
where the bonds are guaranteed by several 
strong railroad companies, these con- 
siderations do not greatly affect their 
market. For instance, the Cincinnati 
Union Terminal project was started dur- 
ing the boom period, and the indications 
are that much of the cost of this project 
is high in comparison with depression 
standards. However, the bonds have dis- 
played a high degree of market stability, 
considering the conditions which prevailed 
in the bond market in recent months. 
The series B first 5s, which were offered 
at 971% in November, 1931, have not sold 
lower than 9334. The terminal is not 
yet completed, and ,the development of 
earnings lies in the future. However, the 
bonds are guaranteed as to principal and 
interest by the Baltimore & Ohio; Chesa- 
peake & Ohio; Cincinnati, New Orleans 
& Texas Pacific, Cleveland, Cincinnati, 
Chicago & St. Louis (New York Central 
system); Louisville & Nashville; Norfolk 
& Western and Pennsylvania Railroads. 


STATUS OF TERMINAL BONDS 


i 


Recent 
Company Price 
Chicago Union Station 
first 414s, 1963.......... 98 
Gretta, 100s... 103 
first 644s, 1968... . : 113 
Cincinnati Union Terminal 
first 414s, 2020.......... 93 
100 
Indianapolis Union Railway 
gen. & ref. 5s, 1965...... 91 
' Kansas City Terminal Ry. 
+ fivet 89 
St. Paul Union Depot 
first & ref. 5s, 1972...... 100 


Terminal R. R. cae of St. Louis 


first 444s, 1939.......... 

first cons. 5s, 1944....... 95 

gen. ref. 4s, 1953........ 85 
Washington Terminal 

first 314s, 1945.......... 85 

Gombe; ... 92 


Current Bonds Are Guaranteed 
Yield By 
459% | Burlington; C., M., St. P. & 
5.75 Pae.; Panhandle and Pennsyl- 
5.00 vania R. R. 
| B. & O.; C. & O.; Cin. N. O. & 
4.84 Tex. Pac.; Big Four; L. & N.; 
5.00 (| N. & W.; and Penn. R. R. 
{ Big Four (N. Y. Cen.) and 
5.50 | Panhandle (Penn. R. R.) 
Atchison; Alton; Burlington; 
| C. M. St. P. & Pac.; Rock Is.; 
449 | Chi. Grt. West.; K. C. S.; M. 


| K.-T.; Mo. Pac.; Frisco; U. P. 
_ | and Wabash. 
Burlington; Chi. Grt. West.; 
C., M., St. P. & Pac.; Rock Is.; 
5.00 Chi. & N. W.; Gt. Northern; 
| M. & St.. L.; Soo Line, and 
Northern Pacific. 


[ (Interest only) Big Four; L. & 

N.; Mo. Pac.; Wabash; B. & O. 

4.59 Panhandle (Penn. R. R.); Fris- 

5.26 }\ co; Rock Is.; Alton; C. & E. L.; 

4.71 Burlington; M.-K.-T.; South- 

ern; Ill., Cen. and St. L., S. W. 

4.12 B. & O. and Phila. Balt. & 
4.35 Wash. (Penn. R. R.) 


With this impressive array of guaranto, 
the bonds naturally enjoy a high invey, 
ment standing. 

On the other hand, the bonds of th 
Cleveland Union Terminal, which wa 
completed in 1930, have fluctuated ove 
a wide price range this year. This is dy 
not only to heavy capitalization, but aly 
to the fact that the bonds are guarantes 
only by the New York Central, its gy}. 
sidiary, the Big Four, and the New Y, 
Chicago & St. Louis, or Nickel Plate. The 
Nickel Plate is in weak financial cond. 
tion, and the New York Central’s forme 
great financial strength has been jp. 
paired to some extent. Thus, differen 
degrees of market stability and inveg. 
ment merit are shown by the various 
terminal bonds. However, the majority 
of these bonds are entitled to a high 
investment rating, and are worthy of 
consideration by conservative investors, 

Some of the strongly protected terminal 
bonds are included in the tabulation 
at the botton of this page. 


Some Consolation 


HE old fetish that the ‘“‘insiders” 

have all the call on opportunitig 
has been smashed to small bits by the eold 
facts the depression has revealed. It has 
brought out the startling fact that the 
majority of them were even more in error 
than were the rank outlanders. A recent 
statement of a statistical organization 
showed that its reserve account, which 
had been placed in securities, had unde 
gone a considerable shrinkage and even 
recent sales presented no different 4 
picture. The newspapers have taken it 
up to show that even these concerns 
have fared no different from the public 
in its commitments. 

This may serve as some consolation to 
those who nurse wounds over the deeline 
in values of their securities. Under the 
prevailing conditions, one might wel 
meditate concerning who has profited 
from the great adversity that overtook 
the whole world. Whatever property the 
individual has held has suffered rela 
tively in value. This makes it extremely 
difficult to say unreservedly that either 
this statistical organization or men other 
wise known for their ultra conservatism 
had erred in the application of thei 
judgment. That question can better kk 
left to the future for answer when the 
state of mind is better adapted to assay 
values of securities than it is now. 
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Shooing Cox Away 


has decided to deport S. 
Cox, the notorious get-rich-quick 
swindler. He is already under indictmel! 
in the United States in connection with 
the fraudulent activities of the Uni 
Oil & Gas Company. Cox had been outd 
the Federal pentitentiary only a shot 
time when he started out afresh to 
veigle investors into another get-tel 
quick scheme. Now he is headed bath 
once more to a secure place of confit 
ment, which is the only place he cal 
put where he cannot go angling for otht 
people’s money. Cox is one of the slick 
sharpers that have come to the fore ® 
recent years. 
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A Constructive Plan 


Steel Pays Regular 


investors have definite plans // | 


HE results of the meeting of di- third quarter deficit after all charges loved eapital// y 
t rectors of U. S. Steel last- week amounted to $20.9 millions, compared to ‘“‘come back,” or hoping to catch // 
» afford both favorable and unfavor- with $20.5 millions in the preceding quar- | the few spectacular erformers 
"fable implications, with the former prob- ter and a profit of $3.2 millions for the | 1933 will never take the place of 
y ably carrying vapor ay weight in so far - third quarter of 1931. Even on a strict | Constructive program. 
he outlook for the future is concerne cash basis, operations this year have y 
k the unusual length of the meeting was in shown a loss for the first dan in the s electing Right Stocks 
M itself evidence that there was consider- corporation’s history. This cash loss was | Capital can be rebuilt most success- 
able difference of opinion and discussion largest in the third quarter, amounting to of 
* involved in the final determination to pay $4.5 millions and comparing with $3.4 ra 
the next regular preferred dividend, due millions in the second quarter and $1.1 market. 
? on November 29 to stockholders of record million in the first. of such stocks are analyzed in the 
end recor arges was .5 millions, compare . 
Ny organization of the company in 1901 has__ with earnings of $3 millions (before special Send for Bulletin F.W.-14 FREE! 
; been preserved for at least one more ve profits), for the pans — (Please print name and address) 
uarter. o ‘ en comparison is made wit 
: ’ When the dividend was declared three the earnings of $84.9 millions for the first United Business Service 
months ago a warning was issued to the nine months of 1930 and the $147.6 mil- | 210 Newbury St. Boston, Mass. : 
1 offect that future payments must depend lions of the nine months of 1929, the 2 
upon improvement in business and earn- severity of the effects of the depression 
=f ings. It has been evident in recent weeks upon the steel industry is more readily 
that improvement in rate of steel opera- visualized. In view of these circum- pe 
tions has been quite satisfactory from the stances the maintenance of an impreg- rie 


»@ percentage point of view, but not of suf- nable financial position has been an im- 


—FElection?— 


M4 ficiently large actual volume to bring any portant and commendable achievement, 

id improvement in earnings to the major and obviously can not be vitiated by a . 

«wits such as U. S. Steel. There has prolonged drain for payment of preferred Will Nov. 8th put stocks 

he consequently been much confusion and _ dividends from surplus. up? or down? 

. division of opinion in financial and trade As of September 30 cash stood at about Send for copy, free, of our 

it circles as to the probable dividend action. $82 millions and U. S. Government se- “Special Election Report ” 
The decision to pay may be considered curities at about $48.8 millions. At the 


ie 2 evidence at least some degree of con- beginning of this year cash was $84.5 


AMERICAN SECURITIES SERVICE | 
fidence that real gains in the industry millionsand Government securities totaled 


106 Norton-Lilly Building, New York 


: have been registered, and that further about $73 millions. The net cash drain 
, Progress in the coming months is a rea- in the nine months was therefore about fas 
it sonable probability. Despite the largest $26.7 millions. Preferred dividend re- 

“ quarterly loss in the company’s history quirements total about $6.3 millions per Producing Oil Royalties 


ie and the substantial drain upon cash re- quarter. 
sources this year, financial position re- The Teport reveals that the corpora- Gonad 
tp @ mains very strong and postponement of tion’s inventories were reduced steadily ANG Roy 
a cumulative dividend was in no sense a during the third quarter, and that this of >, 
vital necessity, and would not benefit the trend was continued in October. The & 
jf company significantly unless the outlook total inventories were reduced during the 
4p were visioned as distinetly unfavorable. nine months by about $36 millions, which 
" Although the declaration of the divi- constituted a partial offset to the drains 
a dend may be considered as heartening to upon cash from other sources. 
those who are looking for further confir- Although dividend uncertainty has 
, mation of the general business improve- been removed for the time being, no as- 
ment that has taken place since last surance has been given or indicated as to 
summer, the financial report for the third probable action three months hence. 
quarter and the nine months indicates However, continued gains in the industry, 
that there is still a long way to go before even though of moderate proportions, 
. there can be any satisfactory showing of would probably provide the basis for 
earnings on the preferred stock. The another payment at that time. 


for distribution through selected dealers 


SELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


PRESENTED BY THOSE REPUTARIONS TO 


551 Fifth Avenue (at 45th St.) New York City 


The Public Be Pleased. 


BOSTON $4-5° | 


PROVIDENCE $3.50 
(Above fares eeiete berth in cabin) 
Pier 11, N. R. (foot of Liberty seed 

Daily’ and Sunday, 6.00 P. 
Outside staterooms, with running noni Siup 


ORCHESTRA and DANCING 


Westinghouse Electric’s Loss 


millions. 


Wars one isolates the salient 30, 1932, there was a net loss of $5.9 


fact of the third quarter report of 

Westinghouse Electric & Manu- 
facturing, the net loss of $2.7 millions for 
the period, the record for the September 
quarter appears somewhat discouraging. 
The company went considerably farther 
in the red than in the June quarter, in 


However, when one turns to the 
September 30, 1932, balance sheet, this 
part of the third quarter report is found 
to have a much more cheering aspect. 
Cash and marketable securities (taken at 
current values) amounted to $30.7 mil- 


Commonwealth 
EdisonCompany 


the loss $1.8 and the millions The Central Station Serving 
parison with a net profit of $992,632 on December 31, 1931. Two factors are ? 
in the third quarter of 1931 also lends mainly responsible for this small decline CHICAGO, the a . as 
emphasis to the size of the loss this year. in liquid assets in the face of a net loss of Fair City—1893-193 
For the nine months ended September almost $6 millions and the payment of 
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COMING DIVIDEND MEETINGS 


TUESDAY, NOVEMBER 1 


Baton Rouge Elec. (Pfd.) Purity “~ 

Brill Corp. (Pfd.) Savannah Elec. . Co. 
Brockton Gas Light Co. (Pfds.) 

Brown Shoe Company Standard Oil of Calif 
Continental Chicago Standard Oil of Indiana 

E] Paso Elec. (Pf Standard Oil of Nebr. 

Hires (Chas. E.) Co. (Cl. A.) Standard Oil of N. J. 


Key West Electric Timken Roller Bearing 
Pan Amer. Pet. & Trans. Union Tank Car Co. 


Ponce Electric Co. (Pfd.) 
WEDNESDAY, NOVEMBER 2 


Amer. Radiator & Std. San. Drug I ted 
(Pfd.) Federal Light & Traction 
Amer. Water Wks. & Elec. Gen. Amer. Investors (Pfd.) 
Co. ($6 Pfd.) General Motors 
Atlas Powder Pittsburgh & Su! Water 
Citizens Gas Co., Indlan- _ Serv. 
apolis (Pfd.) United Aircraft & Trans.(Pfd.) 
Columbia Pictures (Pfd.) West Penn. Electric (Cl. A) 


THURSDAY, NOVEMBER 3 


Amer. Steel Foundries (Pfd.) Crown Cork & Seal (Pfd.) 


Ci <} & Fuel (Pid. & May Department Stores 


MONDAY, NOVEMBER 7 
Collins & Aikman (Pfd.) Manigtestis (B.) Co. (Pfd. 


Connecticut Power Co. m.) 
Northwestern Pub. Serv. 
(Pfds.) 


Franklin Simon & Co. (Pfd.) 
Gulf States Utilities (Pfd.) 
Harbison Walker Refractories Socony-Vacuum Corp. 


(Pfd.) Welch Grape Juice 
TUESDAY, NOVEMBER 8 
Galveston Wharf Penick & Ford, Ltd. 
Gas Securities Procter & Gamble (5% Pfd.) 
Middlesex Water Co. Shaffer Stores (Pfd.) 
y (G. C.) Company ni Tui 

Newbery Gg. JD 


WEDNESDAY, NOVEMBER 9 
Amer. Sugar Ref. (Pfd. & Fifth Avenue Bus. Securities 
Com.) Kaufmann Dept. Stores 
Belding-Corticelli, Ltd. (Pfd.) (Pfd.) 
Central Arkansas Pub. Service = ee Light (Pfd. 


(Pfd.) 
Connecticut River Power Motor Finance 
(Pfd.) Nat'l Sugar Ref. Co. 
Daniels & Fisher Stores (Pfd.) Omnibus Corp. (Pfd.) 
Eastman Kodak Co. (Pfd. & Seaboard Oil of Del. 
Com.) U. S. Gypsum (Pfd. & Com.) 
THURSDAY, NOVEMBER 10 
Atlantic Refining Co. Standard Oil of Ky. 
n Wharf Underwood Elliott Fisher 
Case (J. I.) (Pfd.) fd. & Com.) 
Cincinnati Wholesale Gro- Union Pacific R.R. 
cery Co. (Pfd.) U. S. Dairy Products Corp 
Columbia Bldg. & Loan Assn. (Pfds.) 
Monroe Loan Society Inc. 


Western Auto Supply (Co. 
A&B 


Western "nae Prod. Ine. 


(Pfd.) 
National Dairy Prod. (Pfd. & 
Com. (Pfd.) 


Pacific Northwest Pub. Ser. 
(Pfd.) 
FRIDAY, NOVEMBER 11 
Agricultural Insurance Co. Ni Share Corp. (Del.) 
2 & Eastern (Pid. & Com.) 


SATURDAY, NOVEMBER 12 
New England Pwr. Assn. 
(Pid. & Com.) 
MONDAY, NOVEMBER 14 
(Pfd.) Lexington Utilities (Pfd.) 
(Pa) Spencer Kellogg & Sons 


TUESDAY, NOVEMBER 15 


Alabama Power Co. ($6 & $7 Mergenthaler Linot 


(Pfds.) Morrell (John) & Co., Inc. 


American Bakeries Co. (Pfd.) New England G. & E. Assn. 

Bangor Hydro Ragland Tel, & Tel 
ew n 

Public Service Cor of Colo 


& 6%, 7%, 5% Pfds.) 
Consol, Gas. Elec. Service Corp, N. J. 
(8%, 7%, 8% Pfds.) 
Public Service EI 


Crown Williamette Pa lec. & Gas 
Essex & Hudson Gas (7% & $5 Pfds.) 

Gamewell Company (Pfd.) Pet Milk Corp. (Pfd.) 
Garlock Packing Co. Texas 


Katz Drug Stores Union & Carbon 
— Co. (Pid. & United Corp. (Pfd. & Com.) 


WEDNESDAY, NOVEMBER 16 


Amer. Tel. & Tel. Co. International Salt Co. 
Beneficial Loan Society. Kansas City Pr. & Lt. (Pfd.) 
Connecticut Elec. Service Co. blic Service (Oklahoma) 
Elec. Bond & Share (Pfd. & 


Com.) bestos-Manhattan 
Florence Stove Co. (Pfd.) Ru Company 
General American Investors Waldorf System, Inc. 


(Pfd.) 
428 


dividends totaling close to $2.5 millions 
in the nine months. One is the fact that 
charges against depreciation reserve entail 
no cash outlay. The usual provision for 
reserves for normal depreciation, was 
made, amounting to approximately $3.5 
millions for the nine months. Further- 
more, inventories and outstanding re- 
ceivables were liquidated to a consider- 
able extent, the total for September 30 
being more than $8 millions lower than 
that for December 31, 1931. 

Total current assets at the end of the 
September quarter were $88.7 millions 
and total current liabilities only $4.4 
millions, a ratio of almost 20 to 1. The 
company has no bank loans, notes or 
bonds outstanding. The working capital 
position shows improvement over the 
report for last December, at which time 
a current ratio of 13.8 to 1 was shown. 
Obviously, the company is in impregnable 
financial condition, and could easily 
weather a further protracted period of 
low business volume. However, con- 
siderable progress is being made in 
expanding the markets for some of the 
company’s household appliances, nota- 
bly refrigerators, in the face of the de- 
pression. While, in view of the fact that 
the present day capacity of the plant of 
the electric light and power industry of 
the country appears to provide amply not 
only for current needs but for possible 
future expansion of demand for electricity, 
Westinghouse Electric’s volume of busi- 
ness in the heavy equipment field will 
probably be limited in the years just 
ahead, there is' an enormous potential 
market for electric appliances which 
should offset the slowing down in the 
demand for power generation and dis- 
tribution equipment. In this connection, 
it should be encouraging for stockholders 
to note that the company’s merchandising 
policies have recently become more 
aggressive. The employees’ merchandise 
selling campaign undertaken earlier in 


v 


the year was a success, and continy; 
efforts along these lines are expected, 
substantial increase in the full time sale 
force was effected with the entry of the 
company into volume production of » 
frigerators and increase in the emphag, 
upon other household equipment. 

Westinghouse is not only keeping 
abreast of the times, but is doing a large 
amount of pioneering work. The eon, 
pany is one of the leaders in the air cong. 
tioning field, and should derive substantiy 
profits from this relatively new indy 
when economic conditions improve. Weg. 
inghouse produces complete air cond. 
tioning equipment for railway passenger 
cars, a self-contained unit operated by 
power from a gear-driven axle generat, 
With a capable research and engineering 
staff now supplemented by a mop 
aggressive sales department, the com. 
pany should be in a position to participat, 
fully in any up-turn in general busing 
which materializes in 1933. 

A relatively moderate improvement ip 
volume should be sufficient to play 
Westinghouse once more upon a profit 
able operating basis. Although sales in 
the third quarter of this year were mor 
than $3.5 millions below the second 
quarter, the loss was only a little mom 
than $800,000 greater than that realized 
in the three months ended June 30, 
Salaries and all other expenses have been 
drastically reduced, and the organization 
is now on such an economical basis thats 
volume of operations approximating that 
of the June quarter would probably show 
profits. An increased volume of busines 
would mean a larger pay roll, since the 
salary and wage reductions have bea 
made under a plan which provides for 
restoration of higher pay on a sliding 
scale with any improvement in busines 
volume. Even allowing for this factor, the 
company could handle a volume of busi 
ness approximating that of 1931 on a cost 
basis materially below that of last year. 


Unscrambling the Insull Mess 


on the part of receivers, delving by 

protective committees and inquiry 
by the courts and Federal and State at- 
torneys, enough of the intricate web of 
what was once the Insull Utility Empire 
has been exposed to permit fairly accu- 
rate appraisal of the situation and result 
in certain conclusions in reference to the 
future of those units identified with the 
system. While the present low level of 
business and coyness of capital towards 
speculative enterprise stands in the way of 
speedy solution of all problems involved, 
it appears likely that in another twelve 
months the débris will be cleared away 
and a new realignment will arise from the 
ashes of the old. 

As a general statement, the actual or 
potential value of the securities of this 
group varies directly with proximity to 
actual physical properties of the system. 
In the most remote position stand the 
junior issues of Insull Utility Investments 
and Corporation Securities of Chicago, 
which can be set down at once as worth- 
less. The ultimate worth of the bonds of 
both companies will be determined by the 
interpretation which the courts place upon 
that portion of the bond indenture, which 
stipulates that the companies “will not 
mortgage or pledge any of their assets 


Von six months of untiring effort 


without securing debentures equally and 
ratably with obligations secured by such 
mortgage or pledge, except that con- 
panies, without so securing debentures, 
may mortgage or pledge any of their 
sets to secure loans in the usual course df 
business. . . .”” In other words, were the 
bank loans of these two investment units, 
which were secured by deposit of the % 
curities held in their portfolios, made it 
the usual course of business or was this 
collateral improperly pledged? The courts 
answer will decide just what parties wil 
be left holding the bag, the banks o 
bondholders. 

Next in line is the common stock of the 
Insull key holding company, Middle Wet 
Utilities Company. Ahead of this issue 
are 1,350,000 shares of preferred stotk, 
$40 millions in gold notes and approx 
mately one billion dollars in subsidiary 
bonds, notes and preferred stocks. In any 
plan of reorganization of this compaly, 
the conflicting claims of creditor banks 
minority interests, holders of subsidiary 
securities, bond holders and stock holdes 
must be reconciled. While this appeal 
a stupendous task at the present tilt 
receivers have sounded a note of opti 
ism, and the probabilities are that at lea 
a portion of the former system will beheld 
together under present management. 4! 
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hope of retaining the ‘‘National” prop- 
erties in the East have apparently been 
abandoned, and there is a possibility 
that these units will be dissolved. 

Scattered throughout the Middle West 
are operating concerns of the Middle West 
Utilities which would tie in admirably 
with the systems of other companies, and 
it is indicated that many of these will 
likewise be disposed of. Possibly in this 
manner the company will raise sufficient 
funds to discharge floating debt and build 
up an adequate working capital reserve. 
Fortunately the financial difficulties of the 

nt company have not spread to the 
operating concerns, and aside from a 
moderate impairment of credit standing, 
these units, by and large, are in a funda- 
mentally sound position. 

The three operating-holding companies, 
Commonwealth Edison, Peoples Gas and 
Public Service of Northern Illinois, which 
cradled the Insull Empire, have been 
least affected by the financial difficulties 
of their sister companies, and successfully 
engaged in some rather large scale financ- 
ing earlier in the year for refunding pur- 
poses. The fear that the credit standing 
of these companies would be used to sup- 
port the sagging structure of Middle West 
and the investment units has proved 
groundless. Common dividends have 
been reduced by all three companies, but 
this has been in sympathy with lower 
earnings rather than in reflection of weak 
fnancial conditions. About the only ad- 
verse effect which the Insull debacle 
visited on these companies has been to 
depress the market prices of their common 
stocks. Many investors are chary of any 
security bearing the Insull trade mark 
with resultant limited demands for these 
issues. Their sponsorship likewise has not 
been aggressive, because of knowledge 
that the market may be called upon at any 
time to absorb large blocks of stock of 
all three companies which have been 
pledged with the banks as collateral for 
loans. 


THE TREND OF THINGS 


concluded 


from page 412 


What changes have taken place in 
three short years. In the corresponding 
week in October, 1929, there were 53 
million shares traded against about 4 mil- 
lion in the current period. The turnover 
for the week, on a monthly average basis, 
amounted to only 1.67 per cent. This 
drifting and shiftless market could hardly 
be expected to do other than sag under its 
own heaviness. Politics will soon be a 
matter of history as will the decision given 
by voters. It is likely then that more 
attention will be paid to the slow and 
orderly progress that business is staging. 
According to Tue Financia 
Index, total stock values dropped an- 
other $1,330 millions in the week of 
October 19-26. This brings the results 
for the month to date to a loss of $3,250 
millions. There is still $7,310 millions of 
the summer gain retained, but, on the 
other hand, $7,560 millions of the values 
as of September 7 have been cancelled. 
The brokers’ loan situation serves only to 
confirm the stagnant state of market 
conditions with the loan ratio at 1.63 
per cent. The average price of all listed 
Stocks is $18 a share and the loans 
against them 29 cents a share. 
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Is knowledge of 


Which Security to Buy 


as important as 


The Right Method of Trading? 


Do you think that anyone really knows specific securities that are better than 


—U. Ss. Steel 

—General Motors 
—Consolidated Gas 
—American Tel. & Tel. 


—and dozens of other good stocks listed 
on the New York Stock Exchange? Do 
you have to pay anyone to tell you that 
these are good stocks? Certainly not. 
This is common knowledge. 


What is not generally known is the 
REAL technical position and action of 
these stocks from which knowledge you 
can tell WHEN to buy, WHEN to sell, 
when to stay out of the market. And 
that is the way to use the function of 
trading for your protection and profit. 


This intelligent way of regarding the 


—Du Pont 

—American Can 
—General Electric 
—Public Service of N. J. 


business of investing is dealt with clearly 
and courageously in an article by a mem- 
ber of the staff of the A. W. Wetsel 
Advisory Service entitled—‘How To 
Protect Your Capital and Accelerate 
Its Growth—Through Trading.” 


It has probably done more to help people 
divest their minds of the fallacies and 
half truths which are really responsible 
for their losses—and to give them a work- 
ing grasp of the positive philosophy 
which makes for success in investing than 
any piece of writing that we know of. 


Methods That Protect and Produce Results 


This article shows that you need not 
wait to enjoy the benefits of correct 
investment management—it shows why 
you need not fear further market declines 
or even possible failures on the part of 
corporations—but, on the contrary, how 


you can put these methods to work for 
your protection and gain—at once. 

Fill in the blank below and we will 
send you “How To Protect Your Capi- 
tal and Accelerate Its Growth—Through 
Trading” without obligation. 


A. W. Wetsel Adviso 
1546 Chrysler Building, New York, N. Y. 


Service 


Send me, without obligation, article ‘How To Protect Your Capital and Accelerate Its 
19 


Growth—Through Trading.” 


When Writing to Advertisers + + + 
Please Mention THE FINANCIAL WORLD 


ERHAPS you 

have seen those 
little contraptions, 
sold in novelty stores, represent- 
ing a printing-press for dollar 
bills. 

A piece of blank paper on one 
side seemingly changing to a 
dollar bill by going through a 
wringer. 

To do the trick successfully, 
you must first supply it with a 
perfectly good dollar bill, so 
happily it works on exactly the 
same principle as our govern- 
ment, which God forbid shall 
ever start its printing-presses 
for the manufacture of fiat 
money. 


Paper profits may 
have proven elusive 
enough, but the de- 
pression that would surely follow 
the indiscriminate printing of 
paper money would be appalling. 
Any political party which 
cares to meddle with the value of 
our Almighty Dollar would be 
doomed to oblivion. Both an- 
cient and recent history abound 
with object lessons. 

And the beggar’s plaintive, 
“A dime for a cup of coffee, 
please’”—would be changed to 
*“*A grand for a cup of coffee!” 
And there would be nobody 
to beg from—as we would all 
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Dividends Declared 


Regular 

Pe- Pay- Hdrs. of 
Company Rate riod. able Record 
Abbots Dairies, Inc............. 50c Q Dec. 1 Nov. 15 
Allied Kid $6.50 pf. ......... $1.62 Q Nov. 2 Oct. 24 
25c BM Nov. 15 Nov. 5 
Q Jan. Dec. 13 

Bamberger (L.) & Co. 64% 

$1.624% Q Dec. 1 Nov. 14 
Beech-Nut Packing............. 75c Q Jan. 2 Dec. 12 
‘Carpet & Rug 

SRS BEN $1.50 Q Nov. 1 Oct. 22 
ON 75e Q Nov.15 Nov. 2 
Bohack (H.C.)Co............ 62 Q Nov. 1 Oct. 15 

$1.75 Q Nov. 1 Oct. 15 

Q Nov. 1 Oct. 25 
Conn. Light & Power 544% 

$1.37% Q Dee. 1 Nov. 15 

$1.6244 Q Dee. 1 Nov. 15 
Cumberland County Pwr 

$1.50 Q Nov. 1 Oct. 15 
Cuneo Press, Inc. ..........d 624%c Q Nov. 1 Oct. 25 
10e Q Dee. 1 Nov. 15 
Distributors Group, Inc. ........ 25c Q Nov. 15 Nov. 1 
Fall River Gas Wks.............- 75¢ Q Nov. 1 Oct. 24 
Fuller Brush, A................ Q Nov. 1 Oct. 21 
Grand Un. Co. $3 pf............ 75c Q Dec. 1 Nov. 10 
Hale Bros. Stores............... Q Dec. 1 Nov. 15 
are Q Dec. 1 Nov. 16 
Inter Harvester pf............ $1.75 Q Dec. 1 Nov. 5 
Jones & L. Stl. Cp. pf............ 75¢ Q Jan. 2 Dec. 13 
Kan. P 77 pt $1.75 Q Jan. 2 Dec. 14 

$1.50 Q Jan. 2 Dec. 14 
Kendall $1.50 Q . 1 Nov. 10 
$1 Q Dee. 1 Nov. 15 

$1 Q Dec. 1 Nov. 15 
Inc., $6.50 pf........ 62 Q Nov. 15 Oct. 31 
Louisville Gas & EL. A(Del.).. ws Q Dec. 24 Nov. 30 

4334e Q Dec. 24 Nov. 30 
25¢ Q Nov.15 Nov. 5 
25c S Nov. 1 Oct. 21 
AS, See $3.50 S Nov. 1 Oct. 21 
_ $1.50 Q Dec. Nov. 19 
Nat. Biscuit Co pe $1.75 Q Nov. 30 Nov. 15 
National Power & Lt............ 25c Q . 1 Nov. 12 
New Eng. Water, Lt. & Power 
$1.50 Q Nov. 1 Oct. 19 
New Q Nov. 1 Oct. 26 
Ohio State LifeIns............ $2.50 Q *Nov 1 Oct. 15 
Pacific Gas & Elec. 6% pf..... . Q Nov. 15 Oct. 31 
34%c Q Nov.15 Oct. 31 
Progress Laundry Co............- 20c Q Nov. 1 Oct. 20 
Pub. S. of Ind. $6 pf..........- $1.50 Q Nov.15 Oct. 31 
Public Service of N. J.6% pf..... 50e M Nov.30 Nov. 1 
Shawinigan W. & Pw............ 13c Q Feb. 15 Jan. 21 
NRO eae $1.75 Q Nov.15 Nov. 1 
Standard Cap. &S.............. 60c Q Nov.15 Nov. 1 
Stouffer Corp. A.............- 564¢ Q Nov. 1 Oct. 22 
— & Clothier 6% pr. 
RRR $1.50 Q Dec. 1 Nov. 15 
Studebaker Cp. $1.75 Q Dec. 1 Nov. 10 
25c Q Dee. 15 Nov. 25 
56c Q Nov. 15 Oct. 31 

1.75 Q Nov.15 Oct. 31 
t & Power 

$1.50 Q Oct. 1 Sept. 15 
U.S. $1.75 8 Nov. 29 Nov. 1 
Un. 25¢ Dec. 11 Nov. 1 

$1.75 Q Dec. 11 Nov. 1 
United Biscuit 50e Q Dec. 1 Nov. 16 
Utica Gas & Electric, $6.00 pf...$1.50 Q Nov. 1 Oct. 20 
Western Dairy Prod. $6 pf. A. . .$1 = Q Dec. 1 Nov. 10 
Weston (Geo.), Ltd., pf........ $1.75 Q Nov. 1 Oct. 30 
Accumulated 
Artloom Corp. pf. ............. *75c Nov. 18 Nov. 1 
Nov. 18 Nov. 1 
Extra 
50c .. Dec. 1 Nov. 12 
Liquidating 
Aero Underwriters. ........... $2.50 .. July 18 July 12 
Omitted 
Atlantic Coast Line R.R. pf.....$2.50 S Nov.10 ....... 
Cohn-Hall-Marx 7% pf..... ..$1.75 Q Sept. 15 
Reduced 
$1 Q Oct. 22 Oct. 18 
Vel. 25c .. Dec. 1 Nov. 20 
Conti. Amer: Life Ins............ 30e Q Oct. 20 Oct 18 
Long Is. Lighting .............. 10c .. Nov. 1 Oct. 27 
Resumed 
25c Nov: 15 Nov. 2 
Stock 
3% .. Dec. 15 Nov. 25 
Special 
Peerless Motor Car............- 50c .. Nov. 10 Nov. 5 


*Balance for the quarterly period ending March 1, 1932. 
On account for the quarterly period ended June i, 1932. 
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4 Austin Motor, Ltd. — 
According to Sir Herbert Austin, chair- 
man of Austin Motor Company, Ltd., 
earnings for 1932 will be sufficient to 
warrant the payment of the same divi- 
dend on the ordinary stock as in 1931. 
Two new models have been introduced to 
the Britishers recently, the 10-4 and the 
light 12-4. The Austin-7 continues to 
lead the sales of all other cars in England, 
including Ford. Two new light vans 
(commercial cars) are soon to be produced 
on a7h. p. and 12-6 h. p. chassis. 


BLAUNER’S Philadelphia department 
store has resumed dividends on a $1 annual 
basis. The last quarterly payment was 
made in May, 1932. 


4 De Forest Radio 


With the possibility that a profit will be 
shown during the present period of re- 
ceivership, it is expected that the reor- 
ganization committee of De Forest Radio 
will strive to have the receivership ended 
early in 1933. Unfilled orders are re- 
ported to be in excess of $300,000 against 
$238,886 at the close of last June, and 
compared with $115,000 on June 21, 1932, 
when the receivers were appointed. 
Orders are largely from the Federal 
Government. 


GLEN ALDEN COAL appears to be 
marking time awaiting some settlement of 
the wage question in the anthracite fields. 


4Great A. & P. 


An inerease of $13,000 in its newspaper 
advertising during the first week of its 
73rd anniversary sale made it possible 
for Great Atlantic & Pacific Tea to in- 
crease sales by $800,000 for the week 
ended October 8, 1932. If this gain was 
continued throughout the month, it 
may be expected that sales for the month 
of October will show the first actual gain 
registered this year. Expenditures for 
advertising are expected to run in excess 
of $6 millions this year, or slightly more 
than for 1931. 


HYGRADE FOOD PRODUCTS is offer- 
ing stock to employees on the installment 
deferred payment plan. 


4 Mining Corp. of Canada “C” 
Directors of Mining Corporation of 
Canada, Ltd., are offering their share- 
holders the opportunity to subscribe to 
stock in the company’s affiliate, Ashley 
Gold Mining, Ltd. Under the plan share- 
holders of Mining Corporation are 
entitled to purchase one share of Ashley 
at 60 cents per share for every five shares 
held. Warrants covering rights to sub- 
scribe are issued to stockholders of record, 
October 29, 1932. 


POWDRELL & ALEXANDER, curtain 
manufacturers, are making new production 
records at their six Connecticut plants, 
Orders assure capacity operations until the 
end of the year. 


4 Raytheon Mfg. 
The Supreme Court of Massachusetts 
last week handed down a final deereg 
favorable to Raytheon Manufacturing 
in its suit against Radio Corporation of 
America. By this order Raytheon has 
secured an injunction against R. C. A, 
restraining termination of the plaintiff's 
licenses and also a reduction of the roy- 
alty rate from 714 per cent to 5 per cent 
without being required to give a release 
to the defendant of the Raytheon anti 
trust suit against R. C. A. which seeks 
damages of $3 millions to $9 millions. 


SCOVILL MFG. has taken on over 300 
workers in the past two months and in 
creased its payroll by 100 per cent. 


A S wift “ce 
The steady decline in hog prices from the 
high reached in early July materially 
changes the prospects for profits in the 
packing industry for the fiscal year just 
ending on November 1, 1932. The de 
cline has been accompanied by a decline 
in perk prices from the steady levels d 
mid-summer. Of the ‘‘big four” meat 
packers only Cudahy is stiil paying divi 
dends. Swift omitted payments in July 
and may show a net loss this year, and 
Armour and Wilson will likely report 
larger deficits than a year ago. Th 
fact that tonnage sales have been wel 
maintained is constructive, for any tum 
for the better in pork prices would enable 
the meat packers to show an immediate 
upturn in profits. The near term outlook, 
however, does not suggest better pric 
until spring. 


TECHNICOLOR, which already has fo 
competitors Magnacolor and Photocolor, 
added another last week with the introdut 
tion of a new competing process called 
Photochrom. 


4 Welch Grape Juice “pr 
The annual report of Welch Grape Juit? 
for the fiscal year ended August 31, 193) 
which will be available next week,i 
expected to show a net loss larger thal 
the loss of $85,963 shown for the Il 
fiseal year. Rumors have been curreéll 
that certain interests are making # 
attempt to merge Welch Grape Juitt 
with Mavis Bottling and its affiliaé 
Nu Grape Company of America. Sit 
a consolidation will strengthen the po 
tion of the three companies and enablett 


introduction of operating and distribi'® 


ing economies. 
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THE MOVIE STOCKS? 


concluded from page 415 


sates, which have long been a thorn in 
the side of the exhibitors, have become 
a less important problem because of the 
depression. 

From the de luxe motion picture pal- 
aces down to the nickelodeans there have 
heen attempts to stimulate attendance 
by means of inducements other than 
ticket price cuts. The elaborate stage 
shows have been restored, as have the 
personal appearances of stage, screen and 
radio stars. Smaller theaters have gone 
in for ‘“‘double feature’ performances 
and ‘‘giveaways,” the latter relating to 
prize-drawings. Prize Nights, Gold 
Nights, Gift Nights, County Fairs, 
lucky Number Nights, and whatnot are 
the means resorted to for the purpose of 
bolstering patronage. Many states and 
cities have curbed these practises under 
lottery laws. But what is more im- 
portant, these ‘‘added attractions” have 
failed to fill seats, and thus the cost of 
performances has increased. 

Unfortunately there is no adequate 
index of motion picture attendance 
trends because of seasonal closings for 
various theaters and the irregularity or 
reluctance of others in making reports to 
a centralized source. The various com- 
pilations prepared by the Motion Picture 
Herald of box office grosses for sixteen 
leading cities at one time and twelve at 
another indicates that revenues have 
been running from 10 to 20 per cent be- 
low comparable weeks of 1931, and that 
the fall recovery has been less than 
seasonal. This evidence, of course, is 
poor justification for the recent advance in 
motion picture shares. 


Decentralizing Management 


There has been an attempt within the 
past month on the part of leading film 
companies to pool their theater interests 
in various cities throughout the country 
for the common benefit. According to 
reports R.-K.-O., Paramount, Fox and 
Warner Bros. are involved in the pools, 
which are operated under a plan that 
can not be dominated by any single 
management. Loew’s has held aloof from 
the pools for the practical reason that 
most of its houses are concentrated in 
the metropolitan area of New York City. 
Within most of the large theater chains 
there also has been a trend toward decen- 
tralization of management. Instead of 
continuing the supervision of individual 
units through district managers and 
other indirect contacts, the managers 
of the theaters are being held directly 
responsible to the executive officers. 
In other words, the chain theaters are 
being given back to the managers, and 
much of the unnecessary supervision has 
been eliminated. Very little has been 
heard of the lease situation in the various 
theater chains, but unless box office 
revenues soon pick up, more may be heard 
of the problem later. A majority of the 
theaters are owned because they require 
entire buildings, but there are many 
Instances where the theaters have been 
built on leased ground. 

_ Unpleasant as it has been, the depres- 
sion has contributed heavily in eliminat- 
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ing many of the evils of extravagance in 
motion picture produetion. A return of 
prosperity will find the leading film com- 
panies in a much stronger position be- 
cause the retrenchments and economies 
of the past two years will permit a rapid 
expansion of profit margins as soon as 
box office revenues increase. The re- 
mainder of 1932, however, is beclouded 
by the obvious possibility that five out of 
the seven companies, included in the 
tabulation on page 415, will report net 
losses this year. Of the group, Loew’s 
is in the most attractive position because 
of its strong financial position and the 
fact that it has no bond maturities to 
worry about until 1941. Columbia 
Pictures appears outstanding among the 
lower priced shares because of satisfac- 
tory financial strength, simplified capital 
structure and the fact that it is not en- 
cumbered with any theater chain. Radio- 
Keith-Orpheum is in a more or less well 
protected position because of its ability 
to draw on Radio Corporation of America 
for funds while earning power is lacking. 
Near term debt maturities and impaired 


working capital positions are factors of. 


grave uncertainty in the Fox, Paramount 
and Warner Bros. situations. The next 
dozen months will answer the question 
as to whether or not these companies can 
survive and recover their earning power. 
Universal Pictures is emerging from a 
series of highly unprofitable years, but 
the company’s financial position will need 
further strengthening before the stock 
can be regarded as other than a radical 
speculation. 


BULLS AND BEARS 


continued from page 421 


preciation and interest, but before sinking 
fund requirements) were equal to $1.44 a 
share. This showing is further removed 
from meeting the dividend requirements 
when recognition is given to the recent 
sharp decline in earnings which falls 
short of even fulfilling dividend needs 
one-half the necessary amount. If acom- 
parable showing is made in the last quar- 
ter, even with the benefits of holiday 
business it is not likely that more than 
50 cents a share will be earned, which 
falling short of the dividend is in- 
terpreted in market circles as full justi- 
fication for the present 10 per cent yield, 
considering the shortage in the last six 
months. 


LORILLARD takes pride in the fact that 
its cigarette sales have not declined as 
rapidly as others in the Big Four, and with 
the benefits of low raw material prices and 
curtailed expenditures, it is expected to 
duplicate last year’s showing when $2.12 
was earned. 


Mathieson Alkali 4 “C+” 


In reporting only 13 cents a share earned 
in the third quarter, Mathieson gives 
little reflection to the increased demands 
originating with greater activity in the 
textile group. July shipments were the 
lowest in many years, with both August 
and September showing material improve- 
ment over the first month in the quarter. 
Seeking to reduce inventories to normal 
proportions, operations were not stepped 
up in August to keep pace with shipments; 


“VALUABLE EXTINCT 
SECURITIES 


A unique 400 page cloth bound book was com- 
iled and published several years ago, by R. M. 
ythe entitled ‘‘Valuable Extinct Securities.” 
This book the only one of its kind ever published, 
reveals the secrets of the obsolete security busi- 
ness. It lists more than 1,500 extinct securities 
(many of good value) compiled from the records 
of four of the principal obsolete security dealers 
in the United States. The book tells where and 
how to collect on these securities. 


Our Special Offer 


Although many copies of this book have been 
sold at $5.00 each, we will for a limited time sell a 
copy postpaid for $2.50 to any reader of THE 
FINANCIAL WORLD. Or, a copy of this book to- 
gether with THE FINANCIAL WORLD for one 
year will be furnished you for only $11. 


BOOK DEPARTMENT 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


“Can I Make Money 


—on a limited amount of Capital?” 
A few hundred dollars buys 10 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin “‘ Market Action” is for traders. ‘Investment 
Outlook” is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
603 Empire State Bldg., N.Y.C. 


LUCKIES are always 
kind to your throat 


“It's toasted” 


Your Throat Protection—against irritation 


—against cough 


The PRICE RANGER 


peeetons a simple and inexpensive means of 
eeping a graphic record of the day-to-day price 
fluctuations of individual stocks, or stock aver- 
ages, in a permanent and useful form for ref- 


— Write For Details 
REAMER KELLER 
53 Park Place, New York PE 


“The Mortgage Bond Racket” 


Dealing with the real estate mortgage 
bond situation, this by 
Ernest Allan Barbeau, outlines the claims 
which were made in selling bonds, and the 
lamentable results which were eventuall 
witnessed. Similar booklets have previ- 
ously appeared, but this is probably the 
first one to include actual names. As 
such, it should be of interest not only to 
those who hold securities in the real estate 
field, but also to the general investor who 
wants information on this particular 
chapter of American finance. 


Send $1 at once for this 
much talked of pamphlet 


BOOK DEPARTMENT 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


DIVIDEND 
LOEW’S INCORPORATED 


**THEATRES EVERYWHERE” 


October 27th, 1932 

E Board of Directors has declared a 
quarterly dividend of $1.6244 per share 

on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 15th day of November, 1932 to stock- 
holders of record at the close of business the 
oie oe of October, 1932. Checks will be 


DAVID BERNSTEIN 
Vice Presi & Treasurer 
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WEEKLY RECORD OF EARNINGS 


42 WEEKS ENDED OCTOBER 15: 


p On Preferred Stock. 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


$3,032,434 $1.55 $4,033,426 $2.14 
40 WEEKS ENDED OCTOBER 8: 
235,474 0. 1,364, 1.69 
12 MONTHS ENDED SEPTEMBER 30: 
Connecticut Electric Service........... 3,984,743 3.47 4,291,226 3.74 
Minneapoiis-Honeywell Regulator... .. . 441,109 
EL 2,030,573 1.68 2,792,841 2.51 
Pennsylvania Dixie Cement........... d1,649,864 nil d1,149,688 nil 
Southern California Edison............ 14,150,384 
Tampa Electric. ......- 1,346,384 1,596,646 
9 MONTHS ENDED SEPTEMBER 30. 
d222,598 nil 258,223 0.70 
1,427,122 3.20 1,617,843 3.63 
Beneficial Industrial Loan............. 3,607 ,670 1.45 3,845,670 1.57 
Century Ribbon Mills................ 10,014 p1.00 135,512 0.73 
1,854,059 0. 3,136,571 1.57 
Consolidated Film Industries.......... 685,273 p1.71 1,152,068 1.05 
Corn Products Refining............... 6,465,004 2.03 7,553,719 2.46 
Curtis Publishing Company........... 5,129,285 0.22 10,587,385 3.25 
Deisel-Wemmer-Gilbert............... 268,478 0.83 ,092 1.51 
Eaton Manufacturing................. d268,400 nil d449,205 0.65 
OES 10,555,175 0.08 97,455,390 2.08 
General Hofractories...........c2.00- d665,793 nil 313,026 1.04 
d472,078 nil d783,219 nil 
Hershey Chocolate Corp.............. 4,082,801 4.14 6,485,814 7.51 
Houdaille-Hershey Corp.............. d296,114 nil 486,328 b0.10 
2,956,834 p13.52 3,520,754 p18.06 
Kelsey-Hayes Wheel Corp............. d1,644,695 
Klein (Emil D.) & Company........... 168,000 1.37 241,000 1.99 
576,062 0.26 1,597,487 2.26 
3,207,827 4.28 5,361,317 7.16 
Lehigh Valley Coal Corp.............. d1,306,493 nil 56, 0.21 
Pe d319,809 nil 618,522 0.59 
Loose-Wiles Biscuit Co................ 978,753 1.44 1,470,796 2.31 
1,127,720 1.41 885,284 1.11 
Mathieson Alkali Works.............. 8,624 0.65 1,062, 1.43 
Montgomery Ward & Co.............. d4,297,763 nil 12,692,687 nil 
New England Tel. & Tel.............. 7,010,146 5.26 8,968,211 6.73 
924,766 0.31 4,029,486 1.87 
Panhandle Producing & Refining....... d242,296 nil d388,874 nil 
Phillip Morris & Co., Ltd............. £259,417 £250,287 
Pittsburgh Terminal Coal............. d541,093 nil d546, seer 
Sweets Company of America........... d15,022 nil 106,287 1.06 
Company... cme d169,576 nil d248,169 nil 
Twin City Rapid Transit.............. 39,381 p1.31 20,970 0.29 
Underwood Elliott Fisher............. d451,499 nil 995,712 1.22 
United Biscuit Co. of America......... 646,785 1.27 1,329,571 2.65 
U. 8S. Hofman Machinery... d696,513 nil 34,151 nil 
U.S. Realty & Improvement.......... d838,811 nil d772,315 nil 
Virginia Iron, Coal & Coke............ d52,585 nil 85,317 0.10 
Westinghouse Electric & Mfg.......... d5,917,250 nil d966,709 nil 
Wrigley (Wm. Jr.) Company.......... 5,709,210 2.88 8,457,791 4.22 
Young Spring & Wire (L. A.).......... d77,855 nil 618,133 1.59 
523,251 0.62 781,521 0.92 - 
3 MONTHS ENDED SEPTEMBER 30: 
Brooklyn-Manhattan Transit.......... 1,453,484 1. 1,399,706 1.33 
Brooklyn & Queens Transit............ 509 0.10 588,594 0.20 
61,783 0.57 90,409 0.77 
8 MONTHS ENDED AUGUST 31: 
3 MONTHS ENDED JULY 31: 
d75,842 nil d58,511 nil 
a On Class A Shares. b On Class B Shares. d Deficit. f Before Federal Taxes. 


thus in September a material increase in 
operations resulted in earnings in that 
month, accounting for almost half the 
earnings for the entire quarter. Earnings 
for nine months were equal to 65 cents a 
share, and with the prospects of the last 
quarter duplicating the 20 cents earned in 
the second quarter, earnings will likely 
fall about half way short of meeting the 
$1.50 requirement. Continued improved 
demand supported by the company’s 
strong financial condition, might dictate 
continuance of the present dividend. 
Without these factors, another downward 
adjustment appears imminent. 
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NATIONAL BISCUIT fell 9 cents short 
of dividend needs in the third quarter, bring- 
ing the discrepancy to 34 cents for the nine 
months. 


Purity Bakeries 4 “C+” 


Having reported 32 cents a share earned 
in the first 28 weeks of the year, Purity 
Bakeries brings forward the results for 
the succeeding twelve weeks which, be- 
eause of the loss of $24,878, brought earn- 
ings for the forty weeks ended October 8 
to the equivalent of 29 cents a share. In 
the twelve remaining weeks of this fiscal 


year, it can not be hoped that " 
will be sufficient to cover half the dividen 
needs, and in recognizing the INCreasing 
competition with which the Company 
must contend, a departure in policy 80 far 
as dividend is concerned is fast approgg, 
ing, which the yield of nearly 14 per ggg, 
portends. 


STANDARD OIL COMPANY divide 
meetings are mostly scheduled for early in 
November and despite trade unsettlemey 
the strong current position of these com, 
panties suggests regular payments being de. 
clared. 


Texas Gulf Sulphur 4 “Cy 


A slight improvement in earnings for the 
third quarter over the second, show 
Texas Gulf Sulphur earning the equiyg. 
lent of 56 cents against 54 cents a share, 
With earnings of $1.78 a share for the 
first nine months, dividend needs are Sup- 
plied by a narrow margin and when the 
year is completed it is not likely that ap 
excess of more than 35 cents or so will be 
shown over the present $2 payment. Ip 
the last quarter the company decreased its 
reserve for depreciation and accrued Fed- 
eral taxes by $77,072, making total of 
these reserves $13.6 millions on September 
30, 1932. Considering the dull state of 
trade, the company is making a fair show- 
ing and although the margin for dividends 
might afford more comfort if it were 
larger, the present yield of 10 per cent is 
inviting to those understanding the risks 
attached and being willing to assume 
them. 


THREAT TO CURRENCY 


concluded 


from page 413 


numerous. A large return flow, amount- 
ing to about $250 millions, began last 
February when the Reconstruction Fin- 
ance Corporation was established. But 
last summer the heavy loss of gold and 
the banking disturbances in Chicago and 
elsewhere once more led to increased 
hoarding, which reached a maximum 
in the third week of July. Since July 2 
there has been a decrease in the money i 
circulation, when allowance is made for 
the usual seasonal movement amounting 
to approximately $250 million for the 
ten week period. This estimate is based 
on the fact that the amount of money it 
circulation declined by over $130 millions 
at a time when it usually increases by 
more than $110 millions.” This compar 
son is, of course, made with normal times. 
Pleading or reasoning with the hoarde 
falls on stuffed ears. His fright has been 
too deeply imbedded, and undoubtedly 
‘with cause enough as seen through his 
eyes. Bank failures are revealed as the 
prompting for his procedure. Having 
alleviated the conditions that impaired 
the position of so many of our banks, and 
with the weaker units already eliminated 
from the picture, we need only maintall 
the recent record of reduced bank suspe 
sions with an increasing number openilg 
up again to give the hoarder good and 
sufficient reason for abandoning his sel 
destructive policy. The longer and 
stronger he fights against the construe 
tive forces that are removing the caus 
of his fears, the more he imperils his 
lar, which will outlive him and his feat 
whether he knows or admits it. 
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Outstanding Dividend 


Paying Common Stocks 


Please Show This 
to Some 
Investor Friend 


A New List of 
10 Attractive 
Low Priced Stocks 


Tt his Special Offer 
to Investors Expires 
on December 15th 


This message is not directed to in-and-out speculators. It is intended for the in- 
telligent investor who believes in buying common stocks which will give him a fair 
income yield and should show quite substantial appreciation in the next two or 
three years of business recovery. 


With this type of investor in mind, the editors of THe FrnaNctaAL Wortp have 
compiled a list of the 10 outstanding dividend paying common stocks which are 
listed on the New York Stock Exchange. (This list recently appeared in THE 
FINANCIAL WorLp.) 


The value to you, as an investor, of such a list of unbiased recommendations, is 
obvious. You owe it to yourself to become a yearly subscriber without delay in 
order to benefit most from this extra feature which will be sent to all new subscribers 
this month. 


THE FINANCIAL Wor-p also carried on a careful investigation for several weeks to 
select 10 low priced securities with better than average prospects. This list should 
prove valuable to every investor. A copy of this analysis of 10 Low Priced Stocks 
will be sent to all new subscribers in November. (This list was also published 
recently in THE FINANCIAL WoRLD.) 


Entirely aside from the foregoing bargain lists, you can profit greatly by keeping 
financially informed through THE FINANCIAL WorLp’s Threefold Investment Service. 
The moderate price of $10 per year is a small measure of the many dollars and cents 
advantages to you of subscribing. 


THE FINANCIAL Wor Lp each week will give you a digest of the vital financial and 
investment news with interpretations, comments and recommendations by our editors; 
our monthly stock rating and data book will give you in instantly available form 
the answers to 100,000 questions investors are asking daily; finally, the valuable 
privilege of writing our Confidential Advice Bureau for guidance will enable you to 
maintain a sounder investment position than would otherwise be possible. - 


The next 12 months will present many unusual opportunities to the well informed 
investor. By mailing today the coupon below, you will put yourself in a position 
to profit most by authoritative and impartial investment information in a period when 
it will be of greatest value to you. 


THE FINANCIAL WORLD, 53 Park Place, New York,N. Y. %? 


Here is my check for $10 in full payment of the following special offer: 


(a) 52 weekly issues of THE Financia Wortp (Canadian and Foreign Postage, $2 extra). 

(b) 12 monthly editions of ‘‘Independent Appraisals of Listed Stocks’"—an indispensable manual full 
of vital investment data and ratings. 

(c) Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed 
envelope with each inquiry. (Each inquiry must be confined to a single security.) 

(d) Reprint of ‘10 attractive Low Priced Stocks.” 

(e) Reprint of 10 First Choice Dividend Stocks. 


THE SCHWEINLER PRESS, NEW YORK 
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Prestige ... Plus Results! 


If you have a product or service worth while offering 
—if you have an interesting message to tell— 


If you want to reach a unique group of quality 
buyers, then The Financial World invites you to 
its columns. 


For 30 years, The Financial World, faithfully main- 
taining its ideals of truth and service, has won and 
held the confidence of its readers. 


These readers form one of the most substantial and 
conservative groups of investors in the country; they 
believe in keeping their money in active use. 


Looking to The Financial World for guidance and 
help in their investment problems, they naturally 
place a high degree of confidence in the advertising 
appearing in its columns. 


This has been proven by 30 years of result produc- 7 


ing for advertisers. 


Your message directed to this alert group of readers 
can prove as profitable to you as it has to the many 
advertisers, who year in and year out, have used 
The Financial World with successful results. 
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